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FINANCIAL AND OPERATIONAL

HIGHLIGHTS
FINANCIAL PERFORMANCE

A 5 I 5%

St 5 Bl

L E

For the six months ended 30 June

BEAH=THIEAMA

2013 2012
R =8 TE T
Turnover (HK$’ million) B (T EE ) 5,168.2 5,079.5
Gross profit (HK$’ million) EBH (A EHEIT) 3,013.2 3,083.3
Gross profit margin (%) T (%) 58.3 60.7
Operating profit (HK$’ million) RERA (F&ET) 450.5 699.6
Operating profit margin (%) KB TR R (%) 8.7 13.8
Profit attributable to owners of EN/NEIE: R EDN R R
the Company (HK$’ million) (A ##sot) 310.3 482.6
Net profit margin (%) 4l 1] 2R (%) 6.0 9.5
Basic earnings per share (HK cents) g e AR R (W A1) 18.82 29.36
Interim dividend per share (HK cents) BB R R G AL 6.0 9.0
KEY FINANCIAL INDICATORS F B AR AR

For the six months ended 30 June

BEAH=THIEAMA

2013 2012
—m—= —E—
Average inventory turnover (days) (Note 1) P77 & #EHA (H) (kD) 209 202
Average debtors turnover (days) (Note 2) X RE SR G (H) (B 5E2) 14 12
Average creditors turnover (days) (Note 3) -2 JRE AT B Lﬁﬁﬁ (H) I}ﬁ 713) 89 79
Cash conversion cycle (days) (Note 4) BEPEIR K (H) (Ff a4 134 135
Capital expenditure (HK$’ million) (Note 5) & A BH 32 (F & 71:) (Bft n55) 133.2 329.3
Effective tax rate (%) B (%) 25.6 25.8
As at
S

30 June 31 December
2013 2012
ANH=Z1H +=—H=+—H

Cash and bank balances (HK$’ million) W R ERAT 458 (H &)

(Note 6) (K 5E6) 1,252.9 1,494.8
Bank loan (HK$’ million) H|ATER (AEET) - 7.3
Convertible bonds (HK$’ million) R AE S (A T 664.2 639.7
Equity attributable to owners of the Company A5\ Gl #EH N A RE 25

(HK$’ million) (H H#IT) 5,073.2 4.825.3
Current ratio (times) (Note 7) R L ED LR (FY) (B ET) 33 3.5
Net gearing ratio (%) (Note 8) A R (%) (i EES) Net cash F B & Net cash {## 4
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Notes:

1. The calculation of average inventory turnover (days) is based on the 1.
average of opening and closing inventory balances divided by the cost
of sales and multiplied by the number of days of the relevant period.

2. The calculation of average debtors turnover (days) is based on the 2.
average of opening and closing balances of trade receivables divided
by the turnover and multiplied by the number of days of the relevant

period.

3. The calculation of average creditors turnover (days) is based on the 3.
average of opening and closing balances of trade payables divided by
the purchases and multiplied by the number of days of the relevant

period.

4.  The calculation of cash conversion cycle (days) is based on the average 4.
inventory turnover (days) plus average debtors turnover (days) minus

average creditors turnover (days) of the relevant period.

5. Capital expenditure comprises acquisition of land use rights and fixed 5.

assets and cash expenditure on license rights.

6.  Cash and bank balances comprise cash and cash equivalents, pledged 6.

deposits and structured bank deposits.

7.  The calculation of current ratio (times) is based on total current assets 7.

divided by total current liabilities as at the relevant period end.

8. The calculation of net gearing ratio (%) is based on net debt (being the 8.
total of bank loan and convertible bonds, less cash and bank balances)
divided by the equity attributable to owners of the Company as at the

relevant period end.

Turnover Analysis

EX i

(For the six months ended 30 June)
(BEAH=ZTHIEANEAH)
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Results Performance

For the six months ended 30 June 2013, the Group’s turnover
increased by 1.7% to HK$5,168.2 million (2012: HK$5,079.5
million). Gross profit was HK$3,013.2 million (2012: HK$3,083.3
million). Operating profit decreased by 35.6% to HK$450.5 million
(2012: HK$699.6 million). Profit attributable to owners of the
Company was HK$310.3 million (2012: HK$482.6 million). Basic
earnings per share was HK18.82 cents (2012: HK29.36 cents).
The Board recommended the payment of an interim dividend of
HK®6.0 cents (2012: HK9.0 cents) per share for the year ending 31
December 2013. The dividend payout ratio is 31.9% (2012: 30.7%).

Market Overview

In the first half of 2013, China saw a general deceleration in its
growth rate as compared with the past. Its GDP growth slowed
to 7.5% in the second quarter of 2013 from 7.7% of the previous
quarter. This was attributed to the Chinese government’s
macroeconomic controls and the softness in external economies.
In the retail sector, the government policy to promote thriftiness
when conducting government functions, and the atypical weather
overshadowed store traffic and sales. According to the National
Bureau of Statistics of China, the total retail sales of consumer goods
for the first half of 2013 was 12.7%, against 14.4% for the same

period last year.

Core Brands Business

During the period under review, consumer sentiment in Mainland
China remained to be soft. Poor weather conditions and unusually
cold spring season dampened the store traffic and exerted further
downward pressure on the sales performance. As street stores
dominated our sales network, the Group was under greater exposure
to the impact of the prolonged unfavourable weather. Avian flu
outbreak in Eastern China during the period also casted certain
negative effect to the foot traffic of our stores. As a result, turnover
of the Group’s Core Brands business, “Daphne” and “Shoebox”
in the Mainland China market, recorded a growth of 2.1% to
HK$4,738.6 million (2012: HK$4,639.7 million), with negative
same store sales growth, and a slower store opening pace. Average
selling price during the period under review was slightly decreased
by about 1% as compared to that of the same period last year,
and therefore is not a major contributing factor to the lower sales

performance.

CEV R i

EFr AT

BE_E-=ZFANAZTHIEANHEA > AEEE
LR N7 %5E5,168.2F B T (F — 4 ¢
5,079.5H #WoT) - EFI 53,0132 BT (&
—4F 13,0833 H B ) o K88 B A 35.6%
4505 BT (T F— T4 1 699.6 0 EET) o
AN FHEA NREAL & A 8k 153103 @ T (%
— A 1 A82.6 H B L) o AR AR FI£518.82
AL (U — 4E 29361 Il) o E F e A R R 5
BE - Z=ZH+"H=+—HILFEEZ PRk
B B6.0M Al (—F— 4 9.0%ill) - IRE LR
F431.9 % (—F— "4 1 30.7%) -

i 35 HE Dt

TR SR ERAR S B UM HE 2 T R B R
W FE e - o A B AR S 9 55 > o e [ AR O 4 R A
BHEE A TR o BN A E AR E—
FEMIT.7% N E % — 4R B EMT5% o &
BT > R B BUR AE A 65 T B b 850 i B B R
b > m b BCH RS> 45 BB Y N U N 8
B RBEFEB RS R AL eSS TS A
WRAZE— =24 EEFRH12.7% » BEFER K
14.4%F Jr [=] 7% o

AN Y S

] A A > A e R R A T R AR AR S o R
RRRES R EEELNEST  RETEHA
Ui A RBUE— P 2B o f A A Y8 4
A& DA B 5 2 > RS R R UG U0 4E [ ah
JSC ) R 2R 7y B B o 2 B b [ A (] R A O R
JEZ % > W R EIE T BN AR EERA
THI 228 o DR > A2 T o B O BB i 55 1 A0 i
DR ) R [ HEME | 09 675 > 48 £ 152.1%0) 1Y
% #E4,738.6H B L (ZF— T4F 1 4,639.7H
HUETT) o [BE R Al sk 1S AR > RS B SES AL
o A% o Bl A > X AR R 2k AT (] 4 S
MTERA% > WA REEHERBMEERE -

Daphne International Holdings Limited ¢ Interim Report 2013

6



To cope with the sluggish market environment, the Group slowed
down the pace of store opening during the period under review.
As at 30 June 2013, the Group had 6,581 points-of-sale (including
5,690 directly-managed stores and 891 franchised stores) under its
Core Brands, with a net increase of 212 points-of-sale during the
period under review as compared to 366 net store openings for the
same period last year. By adding 263 directly-managed stores and
reducing 51 franchised stores, the proportion of directly-managed
stores increased to approximately 86% of the total store portfolio of

Core Brands, up from 83% for the same period last year.

After a weak first quarter in sales due to unfavourable weather,
discount was marginally increased in the second quarter this year
to drive sales growth. Together with aggressive off-season items
clearance and inventory provision, the gross profit margin decreased
by 2.6 ppt. in the first half of the year. As sales growth was lower
than expected, the inventory turnover days of the Group for the
interim period increased to 209 days when compared to 202 days of

last year’s same period.

Under such a slow-sales-growth environment, the larger fixed-cost
base resulted from the increased proportion of directly-managed
stores last year led to a negative operating leverage. Together with
the inflationary pressure in the rental and staff costs, the operating
margin of the Core Brands business in the first half of the year
decreased to 10.4% (2012: 16.8%).

Other Brands Business

The Other Brands business of the Group mainly refers to the
operation of mid- to high-end brands, including own-brands and
brands with exclusive distribution rights, in Mainland China, Hong
Kong and Taiwan. Brands such as “AEE”, “Ameda”, “ALDO”,
and “AEROSOLES” in this business segment caters to the growing
middle-class consumer segment and broadens the Group’s customer
base in the long run. Affected by the general softness of the market,
turnover of Other Brands business recorded a marginal decline
to HK$328.8 million (2012: HK$332.6 million), and contributed
approximately 6% (2012: 7%) to the Group’s total turnover during
the interim period. Consolidation of this segment continued during
the period, including rationalisation of store network and adjustment
in brand positioning. Therefore, the Group made a reduction of 39
points-of-sales to 473 points-of-sales for its Other Brands business
as of 30 June 2013.

B E B ERARAAE
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Efficiency Improvement Initiatives

The Group remained committed to the efficiency improvement
initiatives introduced earlier this year, despite the sluggish market
environment during the period under review. We enhanced our
product design and adjusted our product range to broaden the appeal
of our offerings. We also improved our staff training programs
and store operation management to increase sales productivity.
Customer Relations Management system (“CRM”) was utilised to
enable more targeted marketing. We also stepped up measures to
monitor and control costs, especially labour and rental costs.

Segmental Analysis

The business performance of individual segments for the six months
ended 30 June is summarised as follows:

HEAT 15 il 92 TH AR

filh B T DUAR R > A A (] I oA 473 A A B BUAT
AR B BH R B — &R U 52 T AR i o 4 A —
A b2 THEE fh SRt B AR UL A R > AR
0GR FE S 51 ) 5 AR B EE B TR B A
Fe T B A B A B > DURR T B B ROR o EEIE
% 5 BAR PR BL(CRM) » DLEAT SE RS MERY T
558 8 o [ I 0 98 B 2K R R R LA > U HAE A
TR T o

g ¥R o M
F o R RN H =4 B kSR H R SE8 R B
FIaE

Core Brands business Other Brands business Manufacturing business
ol i B 5 Al i K R
2013 2012 2013 2012 2013 2012
SSE CF-CF SRS SRoF SF-Sk SFoof
HK$’ million HK$’ million HK$’ million HKS$ million HK$’ million HKS’ million
[EF- 3.5 AET H&kT AEBT AAET HEET
Revenue from external customers HIE ik 4,692.2 4,602.1 328.8 332.0 147.1 145.4
Inter-segment revenue Ve 46.4 37.6 - 06 443.5 5101
Total segment revenue 7 Wb AR 4,738.6 4,639.7 328.8 332.6 590.6 655.5
Segment gross profit HHEH 2,760.2 2,821.8 194.7 192.4 547 746
Segment gross margin A HEF % 58.2% 60.8% 59.2% 57.9% 9.3% 11.4%
Segment operating profit/(loss) NHEERA/ (ER) 490.5 778.1 (40.0) (40.2) 143 25.0
Segment operating margin NI ERRR 10.4% 16.8% (12.2%) (12.1%) 24% 3.8%
Liquidity and Financial Resources WEE 4 KB B

As at 30 June 2013, the Group had cash and bank balances,
comprising cash and cash equivalents, pledged deposits and
structured bank deposits, amounting to HK$1,252.9 million (31
December 2012: HK$1,494.8 million) denominated mainly in
Renminbi.

The net decrease in cash and bank balances of HK$241.9 million
(2012: HK$245.8 million) is analysed as follows:

MRoE—=ZFENA=TH AEHAWRS LHBRIT
AR U S KB A5 EY - O KA R
TTHEREAT R » B1,252.9A B (—F— 4E+
HZ+—H 1,494 8H&E#T) » TEYUARWES
K EAL -

e R BT T D241 9 BT (—F—
2458 B IL) M AT ¢

For the six months ended 30 June

BEANH=THILAMA

2013 2012
- S TE T
HKS$’ million HK$’ million
A& EECEr
Net cash generated from operating activities KBS B I A 1) B 257.3 198.5
Net interest received SR @ UPSRER: ] 0.9 9.4
Proceeds from issue of shares upon exercise A7 (I P MEE T AT
of share options Z 3R IH 7.3 39.6
Proceeds from disposal of fixed assets ob B [ T A KA 0.5 1.4
Capital expenditure A B S (133.2) (329.3)
Net dividend paid BT I B (151.8) (152.5)
Repayment of bank loan BB RAT B K (7.2) -
Increase in entrusted loans Z LR N (227.9) -
Repayment of amount due to a non-controlling B 3 I 7 il 1 BR
shareholder Z KK 9.4) -
Effect of exchange rate changes A HE 51, 4 0 5 By 2 21.6 (12.9)
(241.9) (245.8)
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As at 30 June 2013, unutilised banking facilities amounted to
HK$64.1 million (31 December 2012: HK$146.6 million). The
Group’s current ratio was 3.3 as at 30 June 2013, versus 3.5
(as restated) as at 31 December 2012. The Group has sufficient
resources currently to support expansion and development of
business in future.

To maximise the return on idle liquid resources, during the period,
the Group placed a number of principal-protected structured
deposits with licensed banks in Mainland China. Interest income
earned from bank deposits for the period was HK$16.7 million
(2012: HK$20.1 million).

As at 30 June 2013, the Group’s net gearing, calculated on the basis
of net debt (being total bank loan and convertible bonds less cash
and bank balances) over shareholders’ equity, was in a net cash (31
December 2012: net cash) position. The bank loan was at floating
rate during the period under review.

Foreign Exchange Risk Management

The Group did not engage in any foreign exchange derivatives
during the period under review (2012: nil). Management closely
monitors the market situation and may consider tools to manage
foreign exchange risk whenever necessary.

Pledge of Assets
As at 30 June 2013, the Group’s bank deposits amounting to HK$4.4
million (31 December 2012: nil) were pledged for banking facilities.

Capital Expenditure

During the period, the Group incurred capital expenditure of
HK$133.2 million (2012: HK$329.3 million) mainly for retail
network expansion and renovation, acquisition of land use rights
and construction of production facilities, regional warehouses and

offices, etc.

Contingent Liabilities
As at 30 June 2013 and 31 December 2012, the Group had no
significant contingent liabilities.

Human Resources

As at 30 June 2013, the Group had over 28,000 employees (31
December 2012: 27,000) in Mainland China, Hong Kong, Taiwan
and Korea. Employee benefits expense, including directors’
emoluments and share-based payment expense, for the period under
review was HK$723.5 million (2012: HK$692.8 million). The
Group values its human resources and recognises the importance
of retaining high calibre employees. Remuneration packages are
generally structured with reference to market conditions and terms
as well as individual qualifications. The Group also provides
mandatory provident funds schemes, medical insurance, staff
purchase discounts and training programmes to employees.

B E B ERARAAE
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OUTLOOK

The Chinese government announced a series of measures recently
to stabilize economic growth. Such economic stimulus measures
included extending tax relief to small enterprises, driving further
urbanization and accelerating investment in infrastructure. These
measures are expected to spur economic growth in medium term, if
not in the second half of 2013.

Urbanization is expected to boost domestic consumption, an
increasingly important growth driver of the Chinese economy,
and it may even propel a long-sought switch to a more sustainable
consumption-driven growth model. Its benefits to the retail sector,
including the ladies’ footwear market, will become apparent in the
medium to long run.

However, to cope with the prevailing challenges in the current
operating environment, the management team is dedicated to
taking necessary steps to improve results of 2013, as well as
building stronger fundamentals to achieve long-term growth. A
comprehensive action plan has been formulated with emphasis on
the following areas:

1. Increase sales productivity and enhance SSSG

The Group will step up the strategic initiatives which
were launched earlier this year with an aim to boost sales
productivity. For instance, it will put in place enhanced training
program, and refine the incentive programs for its front-line
staff. It will also focus on the follow-through and the execution
of various programs to increase their effectiveness. Store
managers will be provided with new management tools and
monitoring system to improve their management efficiency.

To improve the overall store portfolio quality, the Group will
adopt a new approach to the consolidation of non-performing
stores, and will overhaul the store opening procedure to
increase the profitability of new stores. In addition, the regional
and local sales offices are being restructured to drive sales
growth, and improve efficiency of front-line staff training and
new stores development.

More support will be provided to ensure the smooth and
efficient implementation of those ongoing initiatives in
the second half of the year such as the adoption of a more
comprehensive Key Performance Indicators (“KPI”) system for
front-line managers, “Train the Trainers” program, and “Sales
Talent Development” scheme. The front-line management
capability will therefore be strengthened to facilitate
sustainable performance in the future.

In view of the uncertainties in current macroeconomic
environment, the Group will continue its cautious pace in new
store openings, and adopt prudent cost control and business
development. As a result, more efforts and resources can be
focused on improving the same-store sales and productivity of
new stores.
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Strengthen product offerings and supply chain
management

The Group seeks to improve its responsiveness to customer
preference by shortening the production cycle and reducing
replenishment lead time. The diversity of product range will
be increased to enhance appeal to a broader and more varied
customer base as well as to increase the value per transaction.

The setup of the new retail management system is in good
progress and will commence operation for “Shoebox” in
the fourth quarter of 2013. The system will be extended to
“Daphne” in 2014 and will enhance the sales growth and
inventory management by allowing more efficient product
planning and allocation.

Bolster brand image and increase marketing efficiency

The image of “Daphne” brand will be bolstered through the
launch of a nation-wide integrated marketing program with
multi-media exposure comprising television, print, online
channels and movie sponsorship. New approaches will be
adopted for brand building such as community events and
pop concerts. Emphasis will be placed on new media and
communication platforms, as well as customer relationship
management (CRM) with an aim to build stronger customer
relations and increase marketing effectiveness. Furthermore,
the Group will continue to review and refine its pricing and
promotion strategies to improve its profitability.

With regard to the e-commerce, the Group realises this new
channel will provide promising growth opportunities and has
increased resources and efforts on developing its e-commerce
business since the beginning of 2013. A series of projects have
been under planning and will roll-out gradually. The Group will
monitor this fast-changing shopping platform, and will adjust
and respond accordingly to maintain its competitiveness in the
overall women footwear market.

Despite the low visibility of the market outlook in the second
half of the year, the Group is committed to implementing all
key initiatives and believes their benefits will be gradually
reflected in the medium term. Although the Group sees softness
of the market prolonging in July and August, the management
team is making efforts to strengthen and accelerate the launch
of fall/winter collection in an effort to achieve sales increase for
the season. In sum, the Group will make every effort to revive
growth and improve its performance in the second half of 2013.

B E B ERARAAE
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CONDENSED CONSOLIDATED INCOME

STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2013

5 W ot 7 WL R R

BE_FT=FANA=+HILANMEA

Unaudited
RBEY

Six months ended 30 June

BEANA=THIEAMA

2013 2012
Note HKS$’ 000 HK$’ 000
Bt &1 T THTT
Turnover e 6 5,168,163 5,079,473
Cost of sales B A (2,154,982) (1,996,196)
Gross profit T 3,013,181 3,083,277
Other income HoAthgse A 36,083 39,436
Other losses — net HAth s 48 — 1548 (10,947) (9,302)
Selling and distribution expenses BB B A7 8 BH SZ (2,337,905) (2,131,465)
General and administrative expenses — M AT BB (249,941) (282,350)
Operating profit KRB EA 7 450,471 699,596
Finance costs HHBS WA (25,946) (24,438)
Share of profit/(loss) of associates JE AL B 5 A R LR (s 18) 667 (10,158)
Profit before income tax i BT A5 Bl 1T 22 1 425,192 665,000
Income tax expense ST 5t BH 32 8 (108,746) (171,582)
Profit for the period A & A 316,446 493,418
Attributable to: PR &7 AR -
Owners of the Company ZN/NEIE: ZEWN 310,297 482,648
Non-controlling interests FE ¥ 1l 1 BE 25 6,149 10,770
316,446 493,418
Earnings per share 5 i 2 A 9
Basic (HK cents) FEA (AL 18.82 29.36
Diluted (HK cents) i (S 17.69 26.67
Interim dividend IR 10 98,949 148,263
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CONDENSED CONSOLIDATED 5 B %% 4 T IR A R
STATEMENT OF COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2013 WE_FE-=FNA=1THIAMEA
Unaudited
Six months ended 30 June
BEAH=ZTHILASMEA
2013 2012
“ER-EE X -TF
HK$’ 000 HKS$’ 000
T#x T
Profit for the period W & A 316,446 493,418
Other comprehensive income At 2 T 5
Items that may be reclassified subsequently JHAZ ] i £ HE 2 HH -

to profit or loss:

Currency translation differences B W T 2= B 69,558 (37,522)
Total comprehensive income for the period 1 [A 4= T Y 75 48 %A 386,004 455,896
Attributable to: PLTR & 5 AL

Owners of the Company EN/NEIE Z SN 378,067 446,472

Non-controlling interests 4 T v M A 7,937 9.424

386,004 455,896

BEOOEOWR B OBR OB A R A W - o U R 2013
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CONDENSED CONSOLIDATED BALANCE fiili&icEE k%

SHEET
AS AT 30 JUNE 2013 B_F =) A=1+H
Audited
Unaudited ~ and restated
REBEY  KFELKE
30 June 31 December
2013 2012
—2—= e S
AR=Z+H +ZA=+—H
Note HK$’ 000 HKS$’ 000
Bt &k Tt THE T
Non-current assets ¥ ﬁ@] G
Intangible assets Y 11 114,510 115,452
Land use rights T Hl 11 50,453 49,747
Fixed assets I8 & & 11 1,154,368 1,183,584
Interests in associates T A ) g%ﬁ 11,600 11,055
Available-for-sale financial asset ] A i 624 624
Deposits paid for acquisition of land Wi B - ot 0 R REE R
use rights and fixed assets PAREOE % 53,359 38,841
Long-term rental deposits and prepayments RMME %S KB Z0R 193,685 194,977
Deferred income tax assets R L T 15 B 122,589 111,491
e LTOLISS 1705771
Current assets )
Inventories & 2,615,051 2,368,890
Trade receivables B 5y MEHE ¢ 12 428,821 346,696
Entrusted loans TR 13 227,891 =
Other receivables, deposits and prepayments Al R AR K~ 2 I TR FOR 14 1,626,230 1,355,333
Structured bank deposits AT HEREAE X 15 512,981 =
Pledged deposits R 16 4,358 =
Cash and cash equivalents e KBS EY 735,581 1,494,759
Current liabilities T A
Trade payables B 17 1,222,259 865,951
Other payables and accrued charges JEC Al B AT B K I E ¢ 582,249 554,591
Current income tax liabilities AP T A3 Bt =R 85,241 151,167
Bank loan — unsecured AT B — AT - 7,268
... 1889749 ] 1,578,977
Netcurrentassets _____________________________ MBEEEME . 426L164 3986701
Total assets less current liabilities MEEBNE A& 5,962,352 5,692,472
Financed by: BEEARIE
Share capital A 18 164,914 164,824
Reserves Tt fhe 4,908,309 4,660,512
Equity attributable to owners of the Company A A N A 4R 5,073,223 4,825,336
Non-controlling interests ¥ i A AR 206,462 211,260
B Mlla 5219885 503659
Non-current liabilities I A
Convertible bonds REYee 20 664,209 639,738
Deferred income tax liabilities IR SE P A B A 1 18,368 16,048
Other non-current liability F A IR i B) £ K 90 90
R 682667 655.876__
Total equity and non-current liabilities Mt IR E A 5,962,352 5,692,472
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CONDENSED CONSOLIDATED LRiEEEe £ L ES
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 203 BEFT=FANA=+HILAMEA
Unaudited
KEHH
Attributable to owners of the Company
RATHE N
Capital Convertible ~ Warrants  Share-based
Share Share  redemption Capital  bonds capital capital ~ payment  Translaton ~~ Merger  Stafutory  Retained Non-controlling Total
capital  premium Teserve Teserve eserve Teserve Teserve Teserve Tesere  Teserves profits Total  interests equity
IRE
s [ THEEE  AREE BER2 Ffsiltt

Bk RbER Wl WANE  WRRE  WARE IR EARE  GORE  wedE  RREA fit B KR
HKS000  HKSO00  HKS'000  HKS'000  HKS'000  HKS'000  HKS'O00  HKS'000  HKS'000  HKS00  HKS'O00  HKS'00  HKS'000  HKS'000
Tt T T Tt Tt T Tt T T T T Tk T TEn

Balance at | January 2013 REE-ZE-A-0Z8R M 1048 238 (7 2608 3330 13456 46334 W e 3408 48536 L0 S0365%

Profit or the period WhEA ‘ 5 = e e S 5 = e e TR (1 A (V] 049 316446
Currency translation differences EEELEE - - - - - - - 07,770 - - - 07,770 1,788 09,558
Total comprehensive ncome ARG - - = s e e -am s PR (1 A 1 9 60
Proft appropreions BilpE - - - - - g 5 e e il ] 5 = 2
Shareolaociaes' mseves  EIEAT - - - - - - - (12) - - - (1) s (12)
Dividends e - - - - - - - - - - (44 (484 (3361 (151,784)
Repaymentof amount dueto [ER-FHHRR

anon-controllng harcholder i 5 5 = 2 5 5 5 = 2 5 5 5 (9374 (9374
Wiebackofnchimed didends 1 RE - - - - - - - - - - 1 ] e ]
Sharehusedpymentexpense LRI AARLTER L - - - - - .M - - - .M S 1)
Lapseof share otons BRIERH - - - s s -y = s T 5 = S
Issue of shares upon execise RTfRRIERE

of share options &b ] 9863 - - - - (2,68) - - - - M - M
Toal msacons withowners S A 9% 9863 - - - - i (1) - T (89) () @B (9
Balance at 30 June 2013 REF-=BARCTHZER Mo 10081 288 ) 6178 W3 W B0 W M 33N 5B Ned6l 59685

Balance at 1 January 2012 REZ-ZE-F-HZER  1640% 30028 188 (197) W1 I3 %537 414 n 8303 28206 4055867 195759 4231606

Proftforthe eriod B - - = = = = = = = T S N 1/ IO XY
Curency tansaton diferences K HEREH - - - - - e B 1] s e N 4 I (K" 1A
Toulcomprehensiveincome.—— 2HUEH - - = = = = - B = S T 04 586
Profit appropriations BilpE - - - - - - - - - 3959 (3959) = = =
Share of associates reserves N - - - - - - - § - 5 () I - @
Diidends wE = = = = = = = - - S () (M) 4y ()
Wte-back of unclaimed dividends ﬁflﬁlﬁﬁﬁlﬁﬁﬁ 5 5 . = 5 5 5 . = 5 2 ] . ]
Share-besed payment expense MR B AR 7 R - s = = = s 17869 = = = s 17869 = 17869
Lapseofshareoptions Bl - - - - - 5 (209) = = 5 209 = = =
Isswe o sharesuponexerciseof  FA (RN B

share options & (I A ] = = & - (416 = = & - g6 - %le
Toultansacions withownes 6% A4 (I A = s e e 1679 4 s 3966 (016 08 @49 )
Balace at 30June 2012 REF-CERAZTAZER 16476 103165 268 99 %I W0 M I WU BB ABIG W06 4590305

RO We W OMR B A B2 Wl - o U R 2013
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CONDENSED CONSOLIDATED BEZEETHERER

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2013 WE_F-=FRNHA =T HIEAMEA

Unaudited
RBEY

Six months ended 30 June

BEAA=THIEAMA

2013 2012

HKS$’ 000 HKS$’ 000

T#T TH#IT

Net cash generated from operating activities KE/EE Bh BT A5 B4 1 257,306 198,503
Net cash used in investing activities T B T R B A TR (866,908) (307,578)
Net cash used in financing activities Fll T ) BT B 4 TR (171,189) (123,823)
Decrease in cash and cash equivalents W4 B4 S EY b (780,791) (232,898)

Cash and cash equivalents at 1 January R—H— A28 & KBS EEY 1,494,759 1,795,744
Effect of foreign exchange rate changes T 2 5 8 5% 21,613 (12,896)

Cash and cash equivalents at 30 June MWANA=1THZHE& RS ZEEY 735,581 1,549,950

Analysis of balances of cash and cash equivalents: B4 J B S W 4 R 00 AT -

Bank balances and cash WATH R MR & 567,039 1,269,976

Deposits with banks within three months of maturity 77 Z % =il H DL 2 $R17 77 3K 168,542 279,974

735,581 1,549,950
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION

1

GENERAL INFORMATION

Daphne International Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
manufacturing and distribution of footwear, apparel and accessories
in China and export sales with major market in the United States of
America (the “US”).

The Company was incorporated in the Cayman Islands with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. This condensed consolidated interim financial information is
presented in Hong Kong dollar (“HKD”), unless otherwise stated.

This condensed consolidated interim financial information for the six
months ended 30 June 2013 is unaudited and has been reviewed by the
audit committee of the Company and approved for issue by the Board
of Directors on 26 August 2013.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2013 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” and it should be read in conjunction with the annual
financial statements for the year ended 31 December 2012, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

ACCOUNTING POLICIES

The accounting policies used in the preparation of the condensed
consolidated interim financial information are consistent with those
used in the annual financial statements for the year ended 31 December
2012, except as mentioned below.

(a) New standards and amendments to standards adopted by the
Group

The following new and amended standards are effective for
accounting periods commencing on or after 1 January 2013:
HKAS 1 (Amendment) Presentation of Items of Other
Comprehensive Income
HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates
and Joint Ventures

HKFRS 1 (Amendment) Government Loans

HKFRS 7 (Amendment) Financial Instruments:
Disclosure — Offsetting
Financial Assets and
Financial Liabilities

HKFRS 10 Consolidated Financial
Statements
HKFRS 11 Joint Arrangements

B E B ERARAAE
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3

ACCOUNTING POLICIES (CONTINUED)

(a)

(CONTINUED)

HKFRS 12 Disclosure of Interests in
Other Entities

HKFRS 13 Fair Value Measurement

HKFRS 10, HKFRS 11
and HKFRS 12
(Amendment)

Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Improvements to HKFRSs
(2009-2011)

HKFRSs (Amendment)

HKJFRIC) — Int 20 Stripping Costs in the
Production Phase of

a Surface Mine

HKFRS 10 was issued in May 2011 and replaces all guidance
on control and consolidation in HKAS 27 “Consolidated
and Separate Financial Statements” and HK(SIC) — Int 12
“Consolidation — Special Purpose Entities”.

Under HKFRS 10 “Consolidated Financial Statements”,
subsidiaries are all entities (including structured entities) over
which the Group has control. The Group controls an entity when
the Group has power over an entity, is exposed to, or has rights
to, variable returns from its involvement with the entity and
has the ability to affect these returns through its power over the
entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are deconsolidated from
the date that control ceases. The Group has applied HKFRS 10
retrospectively in accordance with the transition provisions of
HKFRS 10.

Some stores in Mainland China are operated under franchise
and other relevant contractual agreements with franchisees.
Management considered the nature of its relationship with
these franchisees and also how they interact with the Group,
e.g. financing reliance and business relationships, etc. and
determined that the Group has the ability to direct these
franchisees to act on the Group’s behalf. Hence, the Group
considered the decision-making rights of these franchisees and
its indirect exposure, or rights, to variable returns through these
franchisees together with its own and determined it has control
over the operation of these stores.

Accordingly the financial position and operating results of these
stores have been included in the Group’s consolidated financial
statements.

3
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3  ACCOUNTING POLICIES (CONTINUED)

(a)

(b)

(CONTINUED)

In the current period, the Group assessed that the adoption of
HKFRS 10 did not have any material impact on the consolidated
balance sheet other than a reclassification, increasing both “other
receivables, deposits and prepayments” and “other payables and
accrued charges” by HK$77,014,000 as at 31 December 2012
(1 January 2012: HK$45,194,000). There was no effect on the
consolidated income statement, the consolidated statement of
comprehensive income, consolidated statement of cash flows and
the earnings per share.

There are no other new/amended HKFRSs that are effective for
the current interim period would have a significant impact on the
results and financial position of the Group.

New standards and amendments to standards that have been
issued but are not effective

The Group had not early adopted the following new standards
and amendments to standards that have been issued but not yet
effective:

HKAS 32 (Amendment) Presentation — Offsetting
Financial Assets and
Financial Liabilities '

Recoverable Amount
Disclosures for
Non-Financial Assets !

Novation of Derivatives and
Continuation of
Hedge Accounting !

Mandatory Effective Date of

HKAS 36 (Amendment)

HKAS 39 (Amendment)

HKFRS 7 and HKFRS 9

(Amendments) HKFRS 9 and Transition
Disclosures 2
HKFRS 9 Financial Instruments 2

HKFRS 10, HKFRS 12 Investment Entities !
and HKAS 27 (2011)

(Amendments)

HK(IFRIC) — Int 21 Levies '

! Effective for accounting periods beginning or after 1
January 2014.
Effective for accounting periods beginning or after 1
January 2015.

The adoption of the above new/revised HKFRSs will not have
significant impact on the results and financial position of the
Group.

RS We W OBROE OB A R A A .
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2012.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, cash flow and fair value interest rate risk,
credit risk and liquidity risk. This condensed consolidated interim
financial information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2012.

There has been no material change in the Group’s management and
policies on financial risk and risk identified since 31 December 2012.

SEGMENT INFORMATION
The Group is principally engaged in the manufacturing, distribution
and retailing of footwear, apparel and accessories.

The chief operating decision-maker (“CODM?”) has been identified as
the executive directors. CODM reviews the Group’s internal reporting
in order to assess performance and allocate resources. Management has
determined the operating segments based on these reports.

CODM assesses the performance of the business from a business unit
perspective, i.e. by core brands business, other brands business and
manufacturing business.

CODM assesses the performance of the operating segments based on
a measure of segment results before finance costs, amortisation and
impairment of intangible assets and unallocated corporate income
and expenses. Certain corporate overhead expenses, including
management fee, rental and utilities were reallocated among individual
segments based on estimated consumption.

Revenue from external customers is stated after elimination of inter-
segment revenue. Inter-segment revenue is charged in accordance with
terms determined and agreed mutually by relevant parties. Revenue
from external customers of core brands business and other brands
business is mainly derived from Mainland China, Taiwan and Hong
Kong and revenue from external customers of manufacturing business
is mainly derived from the US. None of the customers accounted for
10% or more of the total turnover of the Group during both six months
ended 30 June 2013 and 30 June 2012.

The Group’s non-current assets, excluding deferred income tax assets,
are mainly located in Mainland China.
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SEGMENT INFORMATION (CONTINUED)

6 SrEbE R (FE)
Unaudited
REFY
For the six months ended 30 June

BEAAZTHIEAMA

Core Other Inter-
brands brands Manufacturing segment
business business business elimination Group
B L i H At 5

E 374 E37 BUERB AU A4
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T#x T#x T#x T#x T#x

2013 —ER -
Revenue from external customers HINEF 45 4,692,208 328,815 147,140 = 5,168,163
Inter-segment revenue 3 i i 46,431 - 443,489 (489,920) -
Total segment revenue B T 4,738,639 328,815 590,629 (489,920) 5,168,163
Segment results Vil (E¥ 490,478 (39,963) 14,341 3,959 468,815
Amortisation of intangible assets MY B e 5 (3,325)
Unallocated corporate expenses A3 e A 2E B 52 (15,019)
Operating profit KB RF 450,471
Finance costs A A (25,946)
Share of profit of associates JRE 1 B2 A ) 8 A 667
Profit before income tax % Jor 75 i i 22 425,192
Amortisation of intangible assets TV 7 4 6 - 3,325 - - 3,325
Amortisation of land use rights b0 A 2 6 307 - 497 - 804
Depreciation of fixed assets EEEIE 131,685 6,185 11,841 = 149,711
Capital expenditure GAB L 121,149 6,967 5,106 = 133,222

2012 R
Revenue from external customers HINE P 4 4,602,063 331,994 145,416 = 5,079,473
Inter-segment revenue 3 [T i i 37,617 567 510,118 (548,302) =
Total segment revenue Koy i g 4,639,680 332,561 655,534 (548,302) 5,079,473
Segment results o3 AR 778,075 (40,210) 25,008 (4,988) 757,885
Amortisation of intangible assets TE & i 1 B (3,432)
Unallocated corporate expenses EYA RS (54,857)
Operating profit EBA 699,596
Finance costs A5 A (24,438)
Share of loss of associates JHE A T 5 2 ] s 1 (10,158)
Profit before income tax sk BT 45 i 1 21 ) 665,000
Amortisation of intangible assets SIAY i = 3,432 = = 3,432
Amortisation of land use rights b (A 2 6 301 = 526 = 827
Depreciation of fixed assets B TR 99,446 7,692 8,311 = 115,449
Capital expenditure BB % 306,935 7.431 14,892 = 329,258

RS We W OBROE OB A R A A .
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SEGMENT INFORMATION (CONTINUED)

6 rERER(4)

Core Other
brands brands Manufacturing
business business business Group
o il Bt FoAl i b
ES E PG AEH
Unaudited
B W
As at 30 June 2013
REZZ-ZH H=Z1A
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T#x T T#x T#x
Segment assets Vintiy<yz 6,558,914 593,068 449,671 7,601,653
Goodwill kS 15,079 999 - 16,078
Other intangible assets HA Y G - 98,432 = 98,432
6,573,993 692,499 449,671 7,716,163
Interests in associates Q- UNCIPA & 11,600
Available-for-sale financial asset S R 624
Deferred income tax assets AL T 150 122,589
Unallocated corporate assets KGR 1,125
Total assets MG 7,852,101
Segment liabilities A 1,499,539 55,188 315,021 1,869,748
Deferred income tax liabilities AL BT 15 B0 A 18,368
Convertible bonds B e 664,209
Unallocated corporate liabilities RrEEEEE 20,091
Total liabilities BER 2,572,416
Audited and restated
e E Y]
As at 31 December 2012
RoE-"H#+-A=t+—H
HKS$’ 000 HK$’ 000 HKS$’ 000 HKS$’ 000
T T Tt T
Segment assets NERE 5,736,724 714,598 581,180 7,032,502
Goodwill i 15,079 984 - 16,063
Other intangible assets Hofb e & - 99,389 - 99,389
5,751,803 814,971 581,180 7,147,954
Interests in associates i = gNCIPR 11,055
Available-for-sale financial assets o] 8 4 Rl 624
Deferred income tax assets IR LTS B G 111,491
Unallocated corporate assets REeEERE 325
Total assets MERE 7,271,449
Segment liabilities NHE R 1,202,159 83,971 272,596 1,558,726
Deferred income tax liabilities BB A E 16,048
Convertible bonds IR 5 639,738
Unallocated corporate liabilities i e L 20,341
Total liabilities A

22
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7  OPERATING PROFIT 7
Operating profit is stated after charging the following:

g
R I AT ER T 51 2508

Six months ended 30 June
BREAH=ZTHIEAMA
2013 2012
R ZE— A
HK$’ 000 HK$’ 000
F# T
Amortisation of land use rights A5 R 804 827
Amortisation of license rights R R P R4 5 1,380 1,516
Amortisation of trademarks T B 1,945 1,916
Cost of inventories sold including provision OB A B A - L35 W80 A7 B
for slow-moving inventories of HK$79,466,000 79,466,0004% 70 (—F — 4 ¢
(2012: HK$27,121,000) 27,121,000 7C) 1,866,772 1,787,593
Depreciation of fixed assets EEENE 149,711 115,449
Employee benefits expense (including directors” emoluments 1§ £ 4% F B 52 (145 # 25 B 4> It
and share-based payment expense) DA 22 FE Rl 2 3T BH 520) 723,519 692,796
Loss on disposal of fixed assets B R 2 R 1R 12,990 5,337
INCOME TAX EXPENSE 8 BRI
Six months ended 30 June
KEAH=Z1THILAHA
2013 2012
e S o -
HK$’ 000 HK$’ 000
T T
Current tax R A Fod TH 116,168 183,356
Deferred tax IR AEFLIH (7,422) (11,774)
108,746 171,582

Hong Kong profits tax has been provided at the rate of 16.5% (2012:
16.5%) on the estimated assessable profit for the six months ended 30
June 2013. Income tax on profits arising outside Hong Kong has been
calculated on the estimated assessable profit for the six months ended
30 June 2013 at the rates of income tax prevailing in the places in
which the Group operates.

Provision for the China corporate income tax was calculated based
on statutory tax rate of 25% (2012: 25%) on the assessable income of
each of the Group’s entities except that one subsidiary of the Company
operating in Mainland China was entitled to a 50% reduction in
corporate income tax during the six months ended 30 June 2013 and 30
June 2012 and corporate income tax is calculated using the applicable
preferential income tax rate granted to the subsidiary.

Pursuant to the China corporate income tax laws, 10% withholding
tax is levied on all foreign investors, except that only 5% is levied
for foreign investors which are incorporated in Hong Kong, in
respect of dividend distributions arising from a foreign investment
enterprise’s profit earned after 31 December 2007. The Company has
pre-determined a dividend declaration policy in respect of its foreign-
invested subsidiaries established in Mainland China and deferred
income tax liabilities are provided to the extent that profits are
expected to be distributed by the subsidiaries in the foreseeable future.

Pursuant to the China corporate income tax laws, withholding
tax at a reduced rate of 7% (2012: 7%) by treaty is applied to the
Group’s entities incorporated in Hong Kong for royalties received or
receivable. During the six months ended 30 June 2013, withholding tax
rate of 5% was levied on management fee received or receivable from
a Group’s entity in Mainland China by the Group’s establishment in
Taiwan.

RS We W OBROE OB A R A A .
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10

EARNINGS PER SHARE 9 HBRARM
The calculation of basic earnings per share is based on the Group’s BRI AR ZY R T FR AN B A N JREA A 4 8] 21 ]
profit attributable to owners of the Company of HK$310,297,000 310,297,0008% 70 ( % — T 4E : 482,648,0004: 7T) >
(2012: HK$482,648,000) and the weighted average number of PIREE —F—="F A =THIAMAZE %%
1,648,802,053 (2012: 1,643,859,087) ordinary shares in issue during A7 M 58 JBE 22 N HE T 1 #51,648,802,053 % (—F — —
the six months ended 30 June 2013. 4F 1 1,643,859,087)1%) w4 o
The calculation of diluted earnings per share is based on the adjusted B I T ) A B S R R AR A R AT O i
profit attributable to owners of the Company of HK$335,807,000 BE SRR I RE v 1% > IR AN FIHEA ANEA
(2012: HK$506,573,000) and the adjusted weighted average number of 71 M1335,807,0004 7T (& — 4 1 506,573,000%
1,898,537,574 (2012: 1,899,473,476) ordinary shares after taking into TC) B KSR 2 INREF- 348 11 1,898,537,574 1K (—
consideration of conversion of the convertible bonds and exercise of F— T4 1 1,899,473,476 %) wHE -
share options and warrants.
Six months ended 30 June
BEAH=1THIEAHEA
2013 2012
R —E T
HK$’ 000 HK$’ 000
FiT Tt
Profit attributable to owners of the Company EN/NEIE7 SN 310,297 482,648
Interest on convertible bonds Al i 2 2 A S 25,510 23,925
Adjusted profit attributable to owners of the Company FSE R N/NEIE  F DN R | 335,807 506,573
Number of Number of
shares shares
Jix 4 B H Jit 6y 8 H

Weighted average number of ordinary shares in issue
Effect of conversion of convertible bonds

Effect of exercise of share options

Effect of exercise of warrants

O B AT ¥ 40 e T 3 B
SegAT e A o5 2 R

A7 10 i S E 2 R

1718 R v 2 R

1,648,802,053

1,643,859,087

178,510,572 178,510,572
16,241,452 19,420,848
54,983,497 57,682,969

Weighted average number of ordinary
shares adjusted for effect of dilution

L 0 2 B R R A A
Jin T2 8

1,898,537,574

1,899,473,476

For the six months ended 30 June 2013, 2,600,000 (2012: 3,300,000)
share options outstanding are anti-dilutive and are ignored in the
calculation of diluted earnings per share since the exercise price of
the share options was higher than the average market price during the
period.

INTERIM DIVIDEND
During the six months ended 30 June 2013, the Company paid a final
dividend of HK9.0 cents (2012: HK9.0 cents) per ordinary share,
totalling HK$148,423,000 (2012: HK$148,263,000), for the year
ended 31 December 2012.

On 26 August 2013, the Board resolved to declare an interim dividend
of HK6.0 cents (2012: HK9.0 cents) per ordinary share, totalling
HK$98,949,000 (2012: HK$148,263,000). The proposed dividend is
not reflected as a dividend payable in this interim financial information
but will be reflected as an appropriation of retained profits for the year
ending 31 December 2013.

10
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11 CAPITAL EXPENDITURE 11 &HEARKEE
Intangible assets
00 ¥
License Land use Fixed
Goodwill rights Trademarks Total rights assets Total
B3k 3
[ i J1 115 At MM L
HK$000  HK$°000 HK$000 HK$'000 HK$000 HK$ 000  HKS 000
T  T#x T T  TEx T T
Net book value at R-F—=%F—H—H 16,063 40,051 59,338 115452 49,747 1,183,584 1,348,783
1 January 2013 ZIREE

Exchange adjustment I i 8 15 577 984 1,576 865 16,614 19,055
Additions wE = 807 = 807 645 117,835 119,287
Amortisation/depreciation charge #8497 % i = (1,380) (1,945) (3,325) (804)  (149,711)  (153,840)
Disposals iR - s = = (13,954)  (13,954)

Net book value at Ao E—-=HEANA=TH
30 June 2013 Z IR 16,078 40,055 58,377 114,510 50453 1,154,368 1,319,331
Net book value at % —FE—~H—H 16,053 44,351 69,522 129,926 51,196 899,662 1,080,784

1 January 2012 ZIREE

Exchange adjustment EE 52, 77 % (368) (630) (1,007) (541) (9.889)  (11437)
Additions wE = = = - 387488 387488
Amortisation/depreciation charge #8597 8 % i (1,516) (1,916) (3,432) (827)  (115449)  (119,708)
Disposals R = = = = (6,742) (6,742)

Net book value at Ao E—THEANA=TH
30 June 2012 Z IR 16,044 42,467 66,976 125487 49,828 1,155,070 1,330,385

12 TRADE RECEIVABLES 12 B 5 BERE®

The ageing analysis of trade receivables by invoice date is as follows:

BB NN R 2 B 5 EUR AR E 0 AT I T

30 June 31 December

2013 2012

B AR BT

AH=Z1TH  +FZH=+—H

HKS$’ 000 HKS$’ 000

Tt Tt

0 - 30 days 0Z30H 367,594 234,392
31 - 60 days 312 60H 37,962 73,478
61 - 90 days 61% 90 H 10,005 20,022
91 - 120 days 91% 120H 4,677 8,135
121 — 180 days 1212180H 5,864 5,989
181 — 360 days 1812360 H 2,719 4,101
Over 360 days 360H DA | - 579
428,821 346,696

A% 42 ] 1 B B R0 DA ER 4 Bl A P s A AT I
EHE o AEE RS THERF T430%60H (F
B MEEE R RIE T 245 =5 S H
A A [ LA B T A e

Most of the sales of the Group are retail sales which are made in cash
or via credit cards. The Group generally allows an average credit
period of 30 to 60 days to its trade customers other than major and long
standing customers with whom specific extended terms will be agreed
between the Group and the relevant counter parties.

RS We W OBROE OB A R A A .
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13

14

15

16

17

18

ENTRUSTED LOANS 13
As at 30 June 2013, short-term entrusted loans are granted by a
licensed bank in Mainland China on behalf of the Group to external
suppliers of which the Group bears the risk and reward. The entrusted

loans are interest bearing at 3.5% per annum and repayable within 90

days from the date of borrowing.

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14
As at 30 June 2013 and 30 June 2012, included in other receivables,
deposits and prepayments are mainly value-added tax recoverables,
rental prepayments, rental and utility deposits and prepayments to
suppliers.

STRUCTURED BANK DEPOSITS 15
As at 30 June 2013, all of the Group’s structured bank deposits are
principal-protected and placed with sizable licensed banks in Mainland
China. These deposits are denominated in Renminbi (“RMB”) and

have a maturity ranging from 1 to 12 months. The weighted average
effective interest rate of these deposits is 5.1% per annum.

PLEDGED DEPOSITS 16
The Group’s pledged bank deposits are placed with banks to secure
certain corporate banking facilities granted to the Group. The balances

are denominated in RMB and the weighted average effective interest

rate of these deposits is 3.3% per annum.

BitE#

Mo —Z4ENA=ZTH SRS RIAER
Z2 5T B K P — (B R R AR AT 1) (I M P 4% HE K >
Wr B[] % P A 4 7R 3 o 23 5T B AR AR B 3R3.5%
B A H oK fE 5 o

Al W WOHR K ~ $% & M T AL K
ATE—ZFENA=ZTHE - FE - 4HENA=ZT
H o HALMBEIRR - %4 REMAREEEQHE
Wi 7] 3 (A 4~ FEAHARL 4~ R4 oK B % 4 M T8
AT A3 JE K

SRAT &5 M8 A7 K

AT RN A = H o AR B SRAT A AR K
A RPRAS A > A7 TR K P B AR 10 R R R AT
AN R SHE - B 12120 7 > H
TIAE T 140 B R4 R 2 5519 -

T 4K 4 47 K

ARG 2 CARMSRAT A 3T TR T AL M
4> ESRAT B A7 I o %S AR AN REERHE
AR 3 3% -

TRADE PAYABLES 17 B 5 AT MR
The ageing analysis of trade payables including balances due to related T g S H MR 2 B 5 EA R (CBLEE B AT R Wt 7
parties (Note 22(a)) by invoice date is as follows: AIEAEER (K EE22(a)) ) HEES BT a0 R -
30 June 31 December
2013 2012
e St R TR
AA=Z+R +FZA=+—H
HKS$’ 000 HKS$’ 000
T 0 T T
0 - 30 days 0230H 505,110 400,350
31 - 60 days 31Z260H 388,529 217,710
61 —90 days 61290H 303,348 228,815
91 - 120 days 912 120H 16,221 9,711
121 - 180 days 121%180H 2,579 4,082
181 — 360 days 1812360H 6,293 5,137
Over 360 days 360H Ll | 179 146
1,222,259 865,951
SHARE CAPITAL 18 frA
Six months ended 30 June
BEAH=ZTHILAMWA
2013 2012
R EE —E -
Number of Number of
ordinary shares of ordinary shares of
HK$0.10 each HKS$’ 000 HK$0.10 each HK$’ 000
5 1B I 0103 7T 5 % 17 (0. 107 7T
ZHEB A Tt gl e ¢ T 7T
Authorised: HE
At 1 January and 30 June WoFE—-—F—H—H 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: OB T R -
At 1 January w—H—H 1,648,242,384 164,824 1,640,962,384 164,096
Issue of shares upon exercise T U PR RE A AT o IR 5 AT
of share options Ay 900,000 90 6,400,000 640
At 30 June WANH—H 1,649,142,384 164,914 1,647,362,384 164,736

During the six months ended 30 June 2013, the Company issued
900,000 (2012: 6,400,000) shares to certain employees at the weighted
average exercise price of HK$8.08 (2012: HK$6.19) per share
pursuant to the Company’s share option scheme.

BEE-ZFNA=ZTHIEAMEA > ALFR
P8 L R RE ST &1 ) 2 B T ¥$47900,000% (%
— 4F 16,400,000/ ) Gy > NRET- AT S A
J8.08% T (= F — —4F : 6.19%IT) -
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20

EQUITY SETTLED SHARE-BASED PAYMENT
TRANSACTION

Movements in number of share options outstanding and their weighted
average exercise prices are as follows:

19 DUBE R &5 5 DUy 2 R B 2 K TH RZ 5

i) AR AT {2 S FBOHE B B B i P 2 A7 A o B
Bnr -

Six months ended 30 June

BEANHA=THIEAMA

2013 2012
RS TR

Number of Number of

Weighted share Weighted share

average options average options

exercise price outstanding exercise price outstanding

REFYy MARATHZ mEEST-Yy M RAT 2

TR R FIE R

At 1 January w—H—H 6.66 64,095,000 6.33 66,075,000
Granted il - - 9.22 6,500,000
Exercised 1T 8.08 (900,000) 6.19 (6,400,000)
Lapsed AL 8.59 (3,300,000) 6.19 (1,800,000)
At 30 June WARA=1H 6.53 59,895,000 6.64 64,375,000

CONVERTIBLE BONDS AND WARRANTS

On 12 June 2009, the Company issued unlisted and unsecured
RMB denominated USD settled convertible bonds due in 2014 (the
“Bonds”) and unlisted warrants to subscribe 100 million new shares
of the Company (the “Warrants”) in an aggregate principal amount of
RMB550,000,000.

The terms of the Bonds and the Warrants are summarised below:

(a) the Bonds bear interest at the rate of 3.125% per annum on the
outstanding principal amount of the Bonds and the interest is
payable by the Company semi-annually in arrears;

(b) the Bonds are convertible at the option of the bondholders into
fully paid ordinary shares on or after the issue date of the Bonds
up to 12 June 2014 at a conversion price of HK$3.50 per share,
with its exchange rate fixed at HK$1.00 = RMB0.8803 (which
was approximately the spot rate of HK$/RMB on the date of
completion) and subject to certain adjustments pursuant to the
terms of the agreement entered into with the bondholders;

(¢) 178,510,572 conversion shares will be issued upon full
conversion of the Bonds based on the initial conversion price of
HK$3.50 per share;

(d) the Bonds are redeemable on maturity at a value equal to the USD
equivalent of the aggregate of 100% of the outstanding RMB
principal amount and all amounts accrued thereon;

(e) the exercise price of the Warrants is HK$4.00 per warrant and it
is denominated at RMB3.49792 per warrant, with its exchange
rate fixed at HK$1.00=RMBO0.87448 (which was approximately
the spot rate of HK$/RMB on the date of amendment), pursuant
to the amendment deed dated 25 August 2010; and

(f) the Warrants can be exercised at any time during the period
commencing from the issue date of the Warrants up to 12 June
2014.

At the issuance of the Bonds, a liability component representing the
S-year 3.125% straight debt and an equity component representing the
convertible option of HK$3.50 per share were recognised at fair value.
Upon issuance of the Warrants, a derivative financial instrument was
recognised at fair value. On 25 August 2010, upon the execution of
an amendment deed by the Company with the warrant holder to fix
the exercise price of the Warrants at RMB3.49792 per warrant, the
derivative financial instrument was derecognised and the carrying
amount of it was transferred to warrants capital reserve.
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CONVERTIBLE BONDS AND WARRANTS (CONTINUED)
Movements in the liability component of the Bonds are as follows:

20 AT $5 B AR 2 B M (A
2 AR B T

Six months ended 30 June

BEAA=ZTHIEAMA

2013 2012

e St R

HKS$’ 000 HKS$’ 000

T Tt

As at 1 January w—H—H 639,738 605,879
Exchange adjustment ifE 58, 34 % 9,728 (5,713)

Interest expense 2B 32 14,743 13,371

As at 30 June WAHA=Z1H 664,209 613,537

During the six months ended 30 June 2013 and 30 June 2012, no
Bonds were redeemed, converted or purchased and cancelled, and no
Warrants were exercised.

CAPITAL COMMITMENTS FOR PURCHASE OF LAND
USE RIGHTS AND FIXED ASSETS

MHECE-ZFANA ST AR T4EANA
= HAE IS T o A A I R B
Fe RS > IR0 R R RS AT i

21 W E b bR R K A S B R A R i

30 June 31 December

2013 2012

S Sy e

AAZ+H FoA=F—H

HK$’ 000 HK$’ 000

T T T

Authorised but not contracted R REERFT A 70,923 79,847
Contracted but not provided for EEAF R EE L) 33,251 63,301
104,174 143,148

RELATED PARTY TRANSACTIONS AND BALANCES

22 BRI TR 5 KA R

During the six months ended 30 June 2013, the Group has entered into PR _F-=FRNA=ZTHIESEAR A%
the following related party transactions in the normal course of its 2 S SRR AR AT T S B T 2 5
business:
(a) Transactions and balances with related companies (a) HBEATZR 5 MG
Transactions for the six
months ended 30 June Balances as at
BEAA=ZTHLEAMAZRS &k
2013 2012 30 June 2013 31 December 2012
—EF = R —ZF—-= S
AAZHR A=
HK$’ 000 HKS$’ 000 HK$’ 000 HKS$’ 000
T#n T T#t T T
Purchases and subcontracting 1] T 51 4 77 47 1 2
services from: R BA W
Associates g~ A = 38,987 15 119
Investee companies & - YN 682 782 323 302

Purchases of shoe materials and footwear products from
associates and investee companies were conducted in the normal
course of the Group’s business. The terms of transactions were
determined and agreed between the Group and the counter parties
and all balances due were repayable according to trade terms.

(b) Key management personnel compensation

1) B 8 ) B WA O R B A R T
JEE i TR AR S B SRS AR A AT o 52
Ty Wk Ty K8 A 52 T B 22 g Ty W s AR T8 E > T
FT A IR AT St 5 O 4 BB 5 W K S AT o

(b) EEEIHARZHMW

Six months ended 30 June

BEAA=ZTHIEAMA

2013 2012

- e N Sy

HK$’ 000 HK$’ 000

T# 5t T# T

Salaries and bonuses e M AE AL 27,473 23,119
Defined contribution pension costs E R AL HOR IR 4 A 41 71
Share-based payment expense LB A5 20 ik i 22 R JE B S 6,415 13,108
33,929 36,298
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SUPPLEMENTARY INFORMATION
INTERIM DIVIDEND

The Board has resolved on 26 August 2013 to declare an interim
dividend of HK6.0 cents (2012: HK9.0 cents) per ordinary share for
the year ending 31 December 2013. The interim dividend will be
payable on or before 8 October 2013 to shareholders whose names
appear on the register of members of the Company at 4:30 p.m. on 25
September 2013.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 23
September 2013 to 25 September 2013 (both days inclusive) during
which period no transfer of shares will be effected. In order to
qualify for the interim dividend, all transfers accompanied by the
relevant share certificates, must be lodged with the registrar of the
Company in Hong Kong, Tricor Secretaries Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Hong Kong no later than
4:30 p.m. on 19 September 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its shares during the six
months ended 30 June 2013. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s shares
during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2013, the interests of each director and chief
executive in the shares and underlying shares of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed

Companies (the “Model Code”) were as follows:

B E B ERARAAE

29

# e & B

b 9 i S

HHREHW -F-=FNA A NHHRREREE
TE AR A = R R RS A
WA 6.0 Il (& — A4 2 9.0W i) o K
B —F—=F+H/NHRZARE TR %
—ZAENAZ T HEHE RN =025 KA
JBE A 44 i 2 BB

0 I R %% i F A

RATMH FE S S AT E =
FILH =TI (B R R E LI LE 7)WL 48
SRR T AL TR @ 3R 61
FAR - B TN A RS R RO
S S AR TR S A A
WSO R AW PR A AT 2R
s B R B AR A T ML
BBl 5 AR 28 4 T 0261 -

B E R S AR 4 ]

PBE_FE—=ZFAH=THIEAEARN A2
] SIf A 1) A A By > LA 2 ) SCHC AT ] R Ja
2% T S R i R AR A A AR B o

R AT BON B A 4w iy K A B
Ji iy o 2 B 2

AR —ZFARNAZTH AN FREE K

BB Mp) (782 KA BRG] ]) 352k BiEfr &
2B ITEE  EH R EETEA B RAAT
S HC AR E (G 38 8 5 SO BRI XVER) 2
FBE 0% e AH BE Ly e AR 2 M i OR35S R
FHEATRE A AR HESF JI (TR YESE I ]) 2 A&
AN KA WA 3 5 BT A R A (T8RS ) 2
BT -

o] ) & 2013



Long positions in shares and underlying shares of the Company

T A 2 v e o e AL IR M Ay 2 4

Number of shares
et A
Percentage of
issued share
Personal Corporate Underlying capital of
interest interest interest Total the Company
A 2w
C#fr
PN £ 2 vl i 4 ¥ I 4 it JBe A 2 bb
Mr Chen Ying-Chich B e = 147,738,920 16,000,000 163,738,920 9.93
(Note 1) (Note 3)
(FED) (WE3)
Mr Chen Tommy Yi-Hsun BtRE f A 1,600,000 170,846,895 2,400,000 174,846,895 10.60
(Note 2) (Note 3)
(Kt &E2) (Wt 3E3)
Mr Chang Chih-Kai RA P = = 6,500,000 6,500,000 0.39
(Note 3)
(FFE3)
Mr Chang Chih-Chiao REEEE = = 5,500,000 5,500,000 0.33
(Note 3)
(BH7E3)
Notes: [ 5% -

1. Mr Chen Ying-Chieh has beneficial interest in 147,738,920 shares
in the Company through Pushkin Holding Limited, a company
incorporated in the British Virgin Islands, in which Mr Chen Ying-
Chieh holds one-third of the equity interest.

2. Mr Chen Tommy Yi-Hsun has beneficial interest in 170,846,895
shares in the Company through Top Glory Assets Limited, a company
incorporated in the British Virgin Islands, in which Mr Chen Tommy
Yi-Hsun holds one-half of the equity interest.

3. These interests represented the interests in underlying shares of the
Company in respect of share options granted to the directors.

Save as disclosed above and the section “Share option scheme”, as
at 30 June 2013, none of the directors or chief executive, nor any
of their associates (including their spouses and children under 18
years of age), had any interests in or had been granted, or exercised,
any rights to subscribe for shares of the Company and its associated

corporations required to be disclosed pursuant to the SFO.

At no time during the period was the Company or any of its
subsidiaries a party to any arrangement to enable the directors
and chief executives of the Company (including their spouses
and children under 18 years of age) to hold any interests or short
positions in shares or underlying shares in, or debentures of, the

Company or its associated corporations.

1. B Yo E 9% ¥ Pushkin Holding Limited # A 424
7] 147,738,920% & 4 2 H i HE 4=  Pushkin Holding
Limited 5 i 3¢ J& 5 20 B 5 SR oar 2 A ) > B BR
PR EFE A =0 2 — i o

2. PBETAE) S 495 M Top Glory Asset Limited#E A 42
F1170,846,895 % ey 2 H 42 4% o Top Glory Assets
Limited J A 9 J&§ J& 4 BF & 5k M r 2 A7) > bR
6B SR — 2R IR -

3. ZHMEGISR TE R WY R AR R A B
il £
B bSOk [ A HE T ) | — B BT B ER B AN > R &
—ZHEANAETH REERERITHA BRK
S ZAEATHR R AL (RS Z B B 18 A T 2
T2 A R A OME R AT AT R AR A m R
R ¥ T 2 B A 22 A A ) 2 AR R O )
CR (s

P S0 P A AT B i AR 2 ) A AT R 2 ) A 4
RISCAEfIZE > BUEAAFES L EEITHAA
(B 48 18 55 2 FE 4 B 183K LA T 2§ &) F5 A A 7
Bl AR I % B 2 By~ AR B S f BRfR S 2 AR B
R -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

The register of substantial shareholders required to be kept under
Section 336 of Part XV of the SFO shows that as at 30 June
2013, the Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s issued

2 B AU A 2 W] ey B A BR M Ay v 22

R 5 5 T 3 B e 0 S5 X VL 2B 33616 A A RIZH T
FEZ FERFETMIIR > R F—=4NH
=+H AAFEEMEAE L FER RS A
NEIE BT ARS % DL b2 RS

share capital:

Percentage of issued

Number of share capital
Name Capacity shares of the Company
A 24 7
o7
4 S P & it 4 9 H %N 2i4
Long positions
HE
Lucky Earn International Limited Beneficial interests 400,719,995 (Note 1) 24.30
AN (FH&ED)
Premier China, Ltd. Beneficial interests 298,510,572 (Note 2) 18.10
AN (FiH5E2)
TPG Asia GenPar V Advisors, Inc. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (Fit5E2)
TPG Asia Genpar V, L.P. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (FitE2)
TPG Asia V, L.P. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (FiH5E2)
TPG Group Holdings (SBS) Advisors, Inc. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CRLYNCIPA £ (FitE2)
TPG Group Holdings (SBS), L.P. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (Fit5E2)
TPG Holdings I, L.P. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (FiH3E2)
TPG Holdings I-A, L.P. Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (Fit5E2)
Mr David Bonderman Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (Fit5E2)
Mr James G. Coulter Interests of controlled corporation 298,510,572 (Note 2) 18.10
CELYNCIPA £ (Fit5E2)
Top Glory Assets Limited Beneficial interests 170,846,895 (Note 3) 10.36
AN (Fit5E3)
Ms Chen Jennifer Yi-Chen Interests of controlled corporation 170,846,895 (Note 3) 10.36
BRTAER &t CELYNCIPA £ (FiH5E3)
Mr Chen Tommy Yi-Hsun Interests of controlled corporation 170,846,895 (Note 3) 10.36
GEEE Pies CELYNCIPA £ (FiH5E3)
Pushkin Holding Limited Beneficial interests 147,738,920 (Note 4) 8.96
AN (Fit5E4)
Mr Chen Ying-Chieh Interests of controlled corporation 147,738,920 (Note 4) 8.96
[N e CELYNCIPA £ (FitE4)
Mr Chen Ying-Tien Interests of controlled corporation 147,738,920 (Note 4) 8.96
3 e CELYNCIPA £ (Fit5E4)
Mr Chen Ying-Che Interests of controlled corporation 147,738,920 (Note 4) 8.96
ESIpS CELYNCIPA £ (Ft5E4)
Government of Singapore Investment Investment manager 82,731,000 5.02
Corporation Pte Ltd. g R
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Notes:

1. Mr Chang Chih-Kai and Mr Chang Chih-Chiao, both executive
directors of the Company, and their two sisters have beneficial
interests of 26%, 26% and 24% each, respectively, in Lucky Earn
International Limited, a company incorporated in the British Virgin
Islands.

2. Premier China, Ltd. has subscribed for convertible bonds and warrants
of the Company. Upon full conversions of the convertible bonds and
full exercise of the warrants, an aggregate of 278,510,572 shares will
be issued. Premier China, Ltd. is a subsidiary of TPG Group Holdings
(SBS) Advisors, Inc., which is in turn owned 50% each by Mr David
Bonderman and Mr James G. Coulter.

3. Mr Chen Tommy Yi-Hsun, an executive director of the Company, and
Ms Chen Jennifer Yi-Chen have beneficial interests of 50% each in
Top Glory Assets Limited (“Top Glory”), a company incorporated in
the British Virgin Islands. By virtue of the SFO, they are deemed to be
interested in 170,846,895 shares of the Company held by Top Glory
and the interest of Mr Chen Tommy Yi-Hsun in Top Glory is also
disclosed in the section “Directors’ and chief executives’ interests in
shares and underlying shares of the Company”.

4. Mr Chen Ying-Chieh, the Chairman of the Company, and his two
brothers, Mr Chen Ying-Tien and Mr Chen Ying-Che, each has
one-third of the beneficial interests of Pushkin Holding Limited
(“Pushkin”). By virtue of the SFO, they are deemed to be interested
in the 147,738,920 shares of the Company held by Pushkin and the
interest of Mr Chen Ying-Chieh in Pushkin is also disclosed in the
section “Directors’ and chief executives’ interests in shares and
underlying shares of the Company”.

SHARE OPTION SCHEME

The Company adopted and amended its share option scheme (the
“Share Option Scheme”) on 29 May 2003 and 7 December 2009
respectively to provide incentives to the employees, including any
executive and non-executive directors and officers of the Company
and its subsidiaries, to contribute to the Group and to enable the
Group to recruit high-calibre employees and attract and retain
human resources that are valuable to the Group. Pursuant to the
Share Option Scheme, the directors may, at their discretion, invite
eligible participants including employees, executive and non-
executive directors, officers, agents or consultants of the Group to
take up options to subscribe for the Company’s shares subject to the
terms and conditions stipulated therein. The Share Option Scheme
was expired on 28 May 2013 and as at the date of this interim report,
an ordinary resolution on the adoption of the share option scheme
was proposed at an extraordinary general meeting to be held on 27
August 2013.

The total number of shares which may be issued upon exercise of all
share options to be granted under the Share Option Scheme must not
in aggregate exceed (i) 10% of the shares of the Company in issue on
17 June 2008, the date of approval of the refreshment of the Shares
Option Scheme mandate limit by shareholders of the Company
after the adoption of the Share Option Scheme on 29 May 2003;
or (ii) 30% of the issued share capital of the Company from time
to time. No share options may be granted under the Share Option
Scheme if this will result in such limit exceeded unless another
shareholders’ approval is obtained. The total number of shares of
the Company issued and to be issued upon exercise of share options
(including both exercised and outstanding share options) granted in
any 12-month period to each participant must not exceed 1% of the
shares of the Company in issue.

W 5E -

1. AR AT BRI A MR & oA B S5
0 Wk o 4 A A S i L TE I E ARG 2 Lucky
Earn International Limited 26% * 26% % 24%2 & tt
RE2f o

2. Premier China, Ltd.C 52 WA\ 7] nJ $6 BEA  J i
R o 7 T 1 SR A 5 4 THT S0 40 J i RREME 78 2 T AT
W > I T 3847 & 36278,510,5728 & 3 © Premier
China, Ltd.Z3TPG Group Holdings (SBS) Advisors,
Inc. 2 It J& 2~ 7] > 11 7% 2> 7] Il i David Bonderman?t
A KeTames G. Coulterst A= % #EF50% o

3. BRMESEAE (RAFZMATHEDSE) LA TR L L&
B B % B A AE DL B 4 i S 5 IS 2 Top Glory
Assets Limited ([ Top GloryJ) 50%H &5 o AR #5753
B 3 & e > D S B 2% ETop Glory T8 A 2
170,846,895/ A2 Bl e A b AT WAt > 1 1A T 96
A4 A Top Glory Z #Ef IR A [ 35 2 K EZATEL A B
AR ) e R BR R 003 v 2 RE A | — B v B R o

4. AR EE BB S e R R 2 T 45 5 o B
e A R BR 3 AT e 8 4% B B 43 # A Pushkin Holding
Limited ([ Pushkin ) =4 2 — M #E %5 - 1R 95 %
I B e B > 1% % Bl B AEPushkin T FE A 2
147,738,920/ A< 2> w40y R A £ > T PR E A 58
A J PushkinZ HE %5 IR A [ 25 25 I LB AT B IR A
o ) A BORR BE R A P 2 R 2 | — B R B R o

Jile Jie i it 2

RAR DR _FEZ=ZFLH -+ LA LE-FZF
JUAE+ 2 A & B BR Ak S AE T S BORE S ) (1 s b
AP > DGRBS TR B (GG A A 7] L H M8
RAMEMRGEFERFATEERGHAR) >
o 95 45 5 A S A HE E0RK o DA % fi A % P A LA AR
HE e Wl 4 o P S S AR SR T S R 2 B 2 B T
B o AR R M BOHE ST B o ST I B S AR
SHE (AEAEERR AT EFRIFITE
F RBNE AR ) A AE > DU
P s ) T B 22 A R e e R A o W B A o
BHABCR - F—-=F0A ~+/\HEW > ®
A ep o H ) — TECA R R Ak S ol A
HRECRER_-ZF-=FNAA T LHETZ
B SRR K AR R

R 452 B BB - ) O 32 i 2 2 S IS A 8 £k i T
ReB T2 e e > A ARFHBEOIN _FEN
ERHTEH Y EFEZAERA O IUH A
T R ME 1 ) 4 - A AR ) TS R v S I M T
B RER 2 HW) RN A E8BIT R Z210% 5 5%
()A RN TR Z CBAT A Z230% o an i 4% i i
REFT B0 52 2 3 i & 0 b bl BRAE > HIAS AR
P2 0 T RO > ME A 0 AN AT B R AL HE I BR ) - 15
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The exercise price must be at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant; (b) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant; and (c) the
nominal value of the shares.

The offer of a grant of share options may be accepted within 28 days
from the date of offer, upon payment of a nominal consideration of
HKS$1 in total by the grantee.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

Details of movements of share options granted under the Share
Option Scheme for the six months ended 30 June 2013 were as
follows:

FAEEARGRR T AR E - @B R H B
2B 22 B i B E SR BT R Z T 5 (b) e 1 B
HAZ Y F U R 2 F R S T R R B
NPT 5 B(e) B TEIE -

S e M 40 T e R AR NS B A HBRE 28 H i AR
AT A S T 2 R RE AR AN o

S P ARSI A SR R A R
EBEZ A -

LS N

PEEZF-=FARNA=THIEANMEA - RERE
PR HE T 8 % 2 B O 2 S B AR AN R

Outstanding Exercised Lapsed Outstanding
Exercise at 1 January during during at 30 June
Date of grant price 2013 the period the period 2013 Exercisable period
REF—=4 REF—=4
—~H—H ~AAZTH
f4 0 it W AT B LY LIPSt AR AT B T
HKS
oo

Executive directors

UhES

Mr Chen Ying-Chieh 27 January 2010 6.19 16,000,000 - - 16,000,000 27 January 2011 to

BRI “E-FE 26 January 2020 (Note 3)

—AZtEA “E-—F-fT+LHE

ZEZEE-AZHAH ()

Mr Chang Chih-Kai 27 January 2010 6.19 6,500,000 - - 6,500,000 27 January 2011 to
R ZE-RA 26 January 2020 (Note 3)
—~AZt+tH B St o S

4i47$ H +/\H Kﬁn}j

Mr Chang Chih-Chiao 27 January 2010 6.19 5,500,000 - - 5,500,000 27 January 2011 to

REFLE “E—%K 26 January 2020 (Note 3)

—AZT+tH “E—E-TTERE

SR ZRE-H AR (B5E3)

Mr Chen Tommy Yi-Hsun 27 January 2010 6.19 2,400,000 - - 2,400,000 27 January 2011 to
Bt B ek CE-THE 26 January 2020 (Note 4)
—AZ1EA “E-—F-fT+LHE

ZEZFE-HTHAH (M)

Employees

fE&

Ms Chang Wan Hsun 27 January 2010 6.19 4,000,000 - - 4,000,000 27 January 2011 to
(An associate of “E-TE 26 January 2020 (Note 4)
Mr Chang Chih-Kaiand ~ —HA = TtH CE—E-ATTLHE
Mr Chang Chih-Chiao) ZEZRE-RZARH (W34)

REAL L (REILE
RRAFRECHEAL)

In aggregate 27 January 2010 6.19 8,795,000 - - 8,795,000 27 January 2011 to

At “E-FE 26 January 2020 (Note 4)

—HZttH “E—f-fT+LHE

RS We W OBROE OB A R A A .
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Outstanding Exercised Lapsed Outstanding
Exercise  at 1 January during during at 30 June
Date of grant price 2013 the period the period 2013 Exercisable period
REF—=4 R-F—24
~A—H ~AAZTH
gAY it M AT B LAY LIPS ¢ AR AT B it
HK$
oo
Employees
fE&
In aggregate 22 July 2010 7.61 1,000,000 - - 1,000,000 1 April 2011 to
o “E-RE 21 July 2020 (Note 5)
tAZ+ZA “E-—ENA-AE
SEIFELA A ()
In aggregate 22 July 2010 7.61 600,000 - - 600,000 1 April 2011 to
Bt —E—%F 21 July 2020 (Note 6)
tHAZTZH “E-—ENA-AE
_Ai"—A?EAI:H + H WEJI_&
In aggregate 27 January 2011 7.84 2,500,000 400,000 600,000 1,500,000 27 January 2012 to
bt TR (Note 1) 26 January 2021 (Note 4)
—“AZtEH (WF3ED) ZE2-CE-AZtEEE
ZEZHEAZ AR ()
In aggregate 19 August 2011 8.35 1,000,000 - - 1,000,000 19 August 2012 to
At ZE R 18 August 2021 (Note 4)
MR ZE-CHEANTRE
“EZEAATAR (W)
In aggregate 28 October 2011 8.30 300,000 - - 300,000 28 October 2012 to
CEl S 27 October 2021 (Note 7)
+AZ+AR “E-CEHACHARE
“EETASHER ()
In aggregate January 2012 8.27 3,200,000 500,000 2,000,000 700,000 11 January 2013 to
&5 e S (Note 2) 10 January 2022 (Note 7)
—At—H (Firzk2) “E-ZE-At-RE
“EZZHE-ATH (KD
In aggregate 20 March 2012 10.132 3,300,000 - 700,000 2,600,000 20 March 2013 to
Gl SE-CE 19 March 2022 (Note 4)
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(An associate of Mr Chen R 26 January 2020 (Note 8)
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Notes:

1. The closing price per share immediately before the date of exercise is
HK$8.21.

2. The closing price per share immediately before the date of exercise is
HK$10.12.

3. 15% of the share options vested or will vest on each of the five
anniversary dates of the date of grant and 25% of the share options will
vest, subject to certain performance targets determined by the board of
directors of the Company, on the fifth anniversary of the date of grant.

4. 20% of the share options vested or will vest on each of the five
anniversary dates of the date of grant.

5. One-fifth of the share options vested or will vest on each anniversary
with the first tranche starting on 1 April 2011.

6. One-third of the share options vested or will vest on each anniversary
with the first tranche starting on 1 April 2011.

7. One-third of the share options vested or will vest on each of the three
anniversary dates of the date of grant.

8. 15% of the share options vested or will vest on each of the four
anniversary dates of the date of grant and 40% of the share options will
vest on the fifth anniversary date of the date of grant.

During the six months ended 30 June 2013, no share options were
cancelled under the Share Option Scheme.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) throughout
the period except for deviation from Code Provision A.2.1.

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. Mr Chen Ying-Chieh holds positions of
the Chairman of the Board and the Chief Executive Officer of the
Company. The Board believes that vesting the roles of Chairman and
Chief Executive Officer in the same person provides the Group with
strong and consistent leadership in the development and execution
of long-term business strategies. Going forward, the Group will
periodically review the effectiveness of this arrangement and

considers segregating the roles when it thinks appropriate.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. Following specific enquiry by the Company,
all directors confirmed that they fully complied with the required
standards as set out in the Model Code during the six months ended
30 June 2013.
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AUDIT COMMITTEE

The Audit Committee, comprises the three independent non-executive
directors of the Company, Mr Lee Ted Tak Tai, Mr Huang Shun-Tsali,
Mr Kuo Jung-Cheng and one non-executive director of the Company,
Mr Kim Jin-Goon, has reviewed with management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters. The Group’s
unaudited condensed consolidated interim financial information has
been reviewed and approved by the Audit Committee, who is of the
opinion that such financial information complies with the applicable
accounting standards, the Listing Rules and all legal requirements,

and that adequate disclosures have been made.

REMUNERATION COMMITTEE

The Remuneration Committee comprises the three independent non-
executive directors of the Company, Mr Kuo Jung-Cheng, Mr Huang
Shun-Tsai and Mr Lee Ted Tak Tai, one non-executive director of
the Company, Mr Kim Jin-Goon, and one executive director of the
Company, Mr Chen Ying-Chieh, is responsible for reviewing and
evaluating the remuneration polices of the directors and the senior
management and making recommendations to the Board from time

to time.

NOMINATION COMMITTEE

The Nomination Committee comprises the three independent non-
executive directors of the Company, Mr Huang Shun-Tsai, Mr Kuo
Jung-Cheng and Mr Lee Ted Tak Tai, one non-executive director
of the Company, Mr Kim Jin-Goon, and one executive director of
the Company, Mr Chen Ying-Chieh, is responsible for reviewing
the structure, size and composition of the Board on a regular basis
and make recommendations to the Board regarding any proposed
changes.

On behalf of the Board

Chen Ying-Chieh
Chairman

Hong Kong, 26 August 2013
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