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FINANCIAL AND OPERATIONAL B R RS
HIGHLIGHTS
FINANCIAL PERFORMANCE W LBl
Six months ended 30 June
BREAA=ZTHIEAMA
2014 2013 Change
e Sl L E25 ZE-EH %)
Turnover (HK$’ million) BEH (1 EET) 5,080.7 5,168.2 -1.7%
Gross profit (HK$’ million) B (B EBT) 2,865.5 3,013.2 -4.9%
Operating profit (HK$’ million) BEBA (H &) 240.7 450.5 -46.6%
Profit attributable to owners AN FHEA NS BA
of the Company (HK$’ million) (A %‘2% ) 172.4 3103 -44.5%
Gross profit margin (%) BHE% 56.4 583 -1.9ppt
Operating profit margin (%) BEBA K 4.7 8.7 -4.0ppt
Net profit margin (%) M T (%) 34 6.0 -2.6ppt
Basic earnings per share (HK cents) BRIEAR A (AL 10.5 18.8 -44.1%
Interim dividend per share (HK cents) BB IRE (L) 35 6.0 -41.7%
KEY FINANCIAL INDICATORS 32 B 45 1R
Six months ended 30 June
REAA=ZTHIEAMA
2014 2013 Change
"4 “E-EF L
Average inventory turnover (days) (Note 1) V7 B EE (H) ( [}fﬁ‘ﬂ 208 209 -1
Average debtors turnover (days) (Note 2) TR SRS (H) (k) 13 14 -1
Average creditors turnover (days) (Note 3) TR R Lﬁﬁyﬁ ) (Bf3E3) 114 89 +25
Cash conversion cycle (days) (Note 4) BAEMERKE (H) (k) 107 134 =27
Capital expenditure (HK$’ million) (Note 3) EAR S (A BT (FH3ES) 246.7 1332 +85.2%
Asat
I
30 June 31 December
2014 2013 Change
— Y4 “E-ZH
AHETH s =g —H L
Cash and bank balances (HK$’ million) (Note 6) B & RISRATAS 8% (A B T) (M 3k6) 1,427.4 1,374.4 +3.9%
Bank loans (HK$’ million) RATEH E BT 146.5 117.0 +25.2%
Convertible bonds (HK$’ million) R (B ) 666.9 689.2 -3.2%
Equity attributable to owners E/NGE YN T
of the Company (HKS’ million) (A &) 50773 5,043.7 +0.7%
Current ratio (times) (Note 7) B E R (1) (FEE7) 2.4 2.4 =
Net gearing ratio (%) (Note 8) FEELR%) (58 Net cash H 5 & Net cash 3 5 & N/A N A




Py

Notes:

The calculation of average inventory turnover (days) is based on the
average of opening and closing inventory balances divided by the cost
of sales and multiplied by the number of days of the relevant period.

The calculation of average debtors turnover (days) is based on the
average of opening and closing balances of trade receivables divided
by the turnover and multiplied by the number of days of the relevant
period.

The calculation of average creditors turnover (days) is based on the
average of opening and closing balances of trade payables divided by
the purchases and multiplied by the number of days of the relevant
period.

The calculation of cash conversion cycle (days) is based on the average
inventory turnover (days) plus average debtors turnover (days) minus
average creditors turnover (days) of the relevant period.

Capital expenditure comprises acquisition of land use rights and
property, plant and equipment, cash expenditure on license rights and
capital contribution to joint ventures.

Cash and bank balances comprise cash and cash equivalents, pledged
bank deposits, structured bank deposits and bank deposits with
maturity over three months.

The calculation of current ratio (times) is based on total current assets
divided by total current liabilities as at the relevant period end.

The calculation of net gearing ratio (%) is based on net debt (being the
total of bank loans and convertible bonds, less cash and bank balances)
divided by the equity attributable to owners of the Company as at the
relevant period end.

Turnover Analysis for the six months ended 30 June

BEAH=THIEAMAZEEZES N

2014
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2013 1% 0 il RS

Other Brands Business

9
% 6% 91% 91% Sl 35
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Group Performance

For the six months ended 30 June 2014, the Group’s turnover
slightly dropped by 1.7% to HK$5,080.7 million (2013: HK$5,168.2
million). Gross profit decreased to HK$2,865.5 million (2013:
HK$3,013.2 million) with a year-on-year decline of 4.9%. Operating
profit decreased by 46.6% to HK$240.7 million (2013: HK$450.5
million). Profit attributable to owners of the Company declined
by 44.5% to HK$172.4 million (2013: HK$310.3 million). Basic
earnings per share was HK10.5 cents (2013: HK18.8 cents).
The Board recommended the payment of an interim dividend of
HK3.5 cents (2013: HK6.0 cents) per share for the year ending 31
December 2014. The dividend payout ratio is 33.5% (2013: 31.9%).

Market Overview

China’s gross domestic product (GDP) growth slowed down to 7.4%
in the first half of 2014, compared to 7.6% in the same period last
year. The growth in total retail sales of consumer goods decelerated
to 12.1% for the first half of 2014 versus 12.7% for the same period
last year. The soft consumer sentiment is reflected in the 0.2% year-
on-year decrease in the sales of the top 100 retail enterprises in
China in the first half of 2014, in contrast with the 10.7% growth
in the same period last year. E-commerce channel also intensifies
the competition. In addition, the increasing labour and rental costs
exerted additional pressure on the retail sector. These challenges
from both the macro-economic and operating environment are
expected to prevail in the remaining of year 2014.

Core Brands Business

The Group’s Core Brands business represents the distribution of
ladies’ footwear products for the mass market under its own brands,
“Daphne” and “Shoebox” in Mainland China, through a network
of both directly-managed stores and franchised stores. Turnover
of the Core Brands business amounted to HK$4,685.0 million,
slightly decreased by 1.1% when compared to the same period last
year (2013: HK$4,738.6 million), despite a negative same store
sales growth and net store reduction. Remained cautious in its store
network development, the Group had a net decrease of 85 points-of-
sale (“POS”) during the period and had a total of 6,234 POS under
its Core Brands, comprising 5,473 directly-managed stores and 761
franchised stores, as at the end of June 2014. Segment revenue from
external customers maintained at 91% of the Group’s total revenue
during the period under review (2013: 91%).

Number of POS of Core Brands business:

CEVEF ) i

3% ol @

FEEE

HE T —WESNA=ZTHIEASHEA - AEHE
T 21.7%%5,080.7 0 ST (& — =
For5,168.2H H s ) o B FH IR L 4.9%
F2.865.5A BT (& — =4 1 3,013.2H &
JG) o KRS B D46.6% 2407 H B G (L F
— A 14505 F B O0) o AN RIEEA AMEL 21 A
W44 5% 17248 B L (—F— =4 1 310.3H
B T0) o AR B A 2 10.5%Al (ZF —=
1888l c EHRGERIREHE T —UF
A=+ —HIEFE 2 PR A R3S
(T —Z4F 6.0l - IRELERF33.5% (%
— =4 1 31.9%) o

i 55 BE Dt

TR B PN A E AR &
ER AR T 6% 4% £7.4% - T 2 5h 5 EE
IR 25 4E R A 19 12.7% 38018 2£12.1% o B[R] FF
CE-EFREREE R EL AR E M
P B E R ERD02% - M R ER B E
10.7% > WL 2 5 AT SR 55 - F P SR EE R B
TS HF o doh - Bl b TF KO 4 4 4
REEITERBB] - FHR ZF— 4T RE
T S AT SR B TH IS SR B A AR I I A TR B
) Bk B

AN E ¥

AL 2 W0 i R SE TS o 15 AR B AR A TS K
WA T AR B B AR A A B e 1 KR AL L
TG EE A M T SR A TREME e
W o A5 A] 5 B B 4 R Bk 15 B R DL RS i 8B
FD o Bl i 2ETH 2 8 2R 54,685.0F B
JC > B AR TR 3 PR A A 1. 1% (= — = 4F
4,738.6 @ H s IC) o AR 4R AR S A0 B AL
¥R R W > A TN 8 6 BB IR D85 o i I F
— VAN K > L EEEA 20 5 h Y & Bh6,2341F
(BLIESAT3R H B TE RT61FIMBJE) o 2 3% 4h
K F Wi i Ak 48 E AR SRR L N B N AR RO 1%
(ZFE—=4 :91%) -

Bl ST B R

At 30 June 2014 At 31 December 2013 Change
REF-NEAA=ZFH REF-ZHFZHA=Z+—H 28
Directly-managed stores HEE 5473 88% 5491 87% -18 -0.3%
Franchised stores pikEy A 761 12% 828 13% -67 -8.1%
Total At 6,234 100% 6,319 100% -85 -1.3%




Number of POS of Core Brands business by city tier:

oW R 2014 - BE R BRI BR BEIR A R A A

T3 117 R 19 1 0 oy W S 5 0 R B B

At 30 June 2014 At 31 December 2013 Change
RZFE-NEAAZFH RZF-ZHFZAZ+—H S
Tier 1 — 673 11% 703 11% =30 ~43%
Tier 2 ZHIRH 1,395 2% 1,394 22% +1 +0.1%
Tier 3 =3 995 16% 992 16% +3 +0.3%
Tier 4-6 WEpAN S i) 3,171 51% 3,230 51% -59 -1.8%
Total A% 6,234 100% 6,319 100% -85 -1.3%

Same-store sales recorded a mid-single digit decrease during the
period, but the decline narrowed on a quarter-on-quarter basis
with the decrease reduced. Nevertheless, the sales trend has been
improving since mid-March during the period under review, even
though there was a dip in May which was caused by prolonged
rainstorms and the associated widespread of flooding across
Mainland China.

Average selling price decreased by about 5.5% as compared to that
of the same period last year, which is mostly due to the increased
sales mix of off-season items with deeper discounts. The gross profit
margin contraction narrowed from quarter to quarter.

Opportunistic clearance of out-of-season items led to a gross profit
margin contraction for Core Brands business during the first half
of the year to 56.0% (2013: 58.2%). However, the progress of such
clearance initiative was in line with our plan, and contributed to
the improvement of the Group’s inventory turnover days during the
interim period to 208 days (2013: 209 days).

Celebrity-driven marketing campaigns, including those by Ms.
Jun Ji-Hyun, Mr. Nicholas Tse and Ms. Gao Yuan-Yuan, were
launched in June, and we believe they refreshed the brand image and
improved store traffic. In addition, cross-branded shoes with Hello
Kitty were launched to enhance appeal for young customers.

The inflationary pressure on key operating costs, such as labour and
rental costs, continued and further affected the operating margin
of the Core Brands business in the first half of the year, which
decreased to 5.7% (2013: 10.4%).

Other Brands Business

The Other Brands business of the Group is mainly attributed by the
operation of mid- to high-end brands (including own-brands, and
brands with exclusive distribution rights comprising “AEE”, “Step
Higher”, “AEROSOLES” and “ALDO”, in Mainland China, Hong
Kong and Taiwan). However, e-commerce increased its contribution
to this business segment with its strong growth momentum during
the period under review, and therefore resulted an increase of
8.9% in the overall turnover of the Other Brands business segment
and recorded HK$358.1 million (2013: HK$328.8 million). This
segment contributed to approximately 7% (2013: 6%) of the Group’s
total turnover during the interim period.

Nevertheless, turnover of mid- to high-end brand portfolio recorded
a moderate decrease due to a net reduction of 109 POS, if comparing
the total number of 364 POS as of 30 June 2014 and that of 473 POS
as of 30 June 2013. Encouragingly, the average profitability per
store improved. On the other hand, during the period under review,
this brand portfolio had net closures of 19 POS.

The enhanced performance of e-commerce was a result of increased
diversity of marketing activities, in particular, those linked with
new product launches. Strong online sales of off-season items also
helped fuel this positive trajectory.

(7] 5 5 45 38 4= 7 0 0 Bk A5
HFECWCE o AT > MER T H R 2

L AbA 3 TR EN R
B o B R

e A 3z b [ 1) 55 A0 2% W B AR R K 3R T S B BR
Bk SEHIA = A P AT GG -

48 (8 B 4R R0 R RKS.5% o E B iR AT
5 0B T T O B LU TR D T o B K
TEIER

oL MBERE MR EEE S 5 8L ¥
B ERR T P E56.0% ( #i'i~4i 58.2%) >
SRS BT ST - A B MR L2k FEm
FHEHE ﬁi%ﬁ!ﬁz%izos% TE— AR D 209K) o

DB B AR AT 0O 7l 35 4 B wt ) (RS DA 2 B L
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JAZS A BRJRE > FRAM AR AE 13 L35 By 2 R R
67 M TE IR o e - BilHello Kitty &5 1F
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FINANCIAL REVIEW

Segmental Analysis
The business performance of individual segments for the six months

St 5 Il
i Vi

B BN H = B RSSE H R EH R B

ended 30 June is summarised as follows: SIANF -
Core Brands Business Other Brands Business Manufacturing Business
Bl i B 5 JE Al b S 5 WERH

2014 2013 2014 2013 2014 2013
(HKS’ million) (E&#ET) “E-NE “F-=F ZF-NE “T-=F ZF-NE =R
Revenue from external customers HINE I it 46134 4,692.2 358.1 328.8 109.2 147.1
Inter-segment revenue Ve 71.6 464 - - 471.8 4435
Total segment revenue Rl R AR 4,685.0 4738.6 358.1 328.8 581.0 590.6
Segment gross profit AHHEH 2,622.1 2,760.2 2233 194.7 133 54.7
Segment gross margin RBEAF 56.0% 582% 624% 592% 2.3% 93%
Segment operating profit/(loss) ~ ZMEEE R A/ (F54R) 264.8 490.5 (8.5) (40.0) (21.2) 143
Segment operating margin PR FIE 57% 10.4% (24%) (12.2%) (3.6%) 24%
Liquidity and Financial Resources if‘ ijj g 4 B BUE B

As at 30 June 2014, the Group had cash and bank balances,
comprising cash and cash equivalents, pledged bank deposits,
structured bank deposits and bank deposits with maturity over three
months, amounting to HK$1,427.4 million (31 December 2013:
HK$1,374.4 million) denominated mainly in Renminbi. The net

ANE—TENH=Z+TH o AMEFR S LET
Wi (BB A LSS EY - BRI RT i’?ﬂ\
SRAT &5 WS A7 A A7 O B =R A 2 SRAT A7 3K
FBlA271 A BB L (CE =+ _"H=1+— El 3
137448 &iso0) » FEUARELEGEEAL - B

increase in cash and bank balances of HK$53.0 million (2013: net  4x K 4R T45 8RR M NS3.0E o (—F —=
decrease HK$241.9 million) is analysed as follows: 241,90 U TT) R R
Six months
ended 30 June
BEAH=ZTHILAMEA
2014 2013
—HME —F-=
HK$’ 000 HKS$’ 000
T T#: T
Net cash generated from operating activities #% %5 % H 2 A= 19 B 4 15 48 279.3 257.3
Capital expenditure AR M B 5L (246.7) (133.2)
Net dividend paid SR ISRER ] (34.0) (151.8)
Net interest (paid)/received (EAT) /B F B 548 (8.6) 0.9
Proceeds from issue of shares upon AT A58 W 5 EE T AT I 3 2 ik
exercise of share options - 7.3
Repayment of amount due to 8 3 B AT — T 428 ol M e R K
a non-controlling shareholder - 9.4)
Proceeds from disposal of property, Y -~ R B YK
plant and equipment 1.3 0.5
Net bank loans borrowed/(repaid) B/ (R RIT BT 29.5 (7.2)
Decrease/(increase) in entrusted loans T ERW L (B ) 55.5 (227.9)
Effect of exchange rate changes P e 5 ) 5 %8¢ (23.3) 21.6
53.0 (241.9)




On 25 April 2014, the Company entered into a Deed of Amendment
relating to the convertible bonds issued in 2009. The terms of the
convertible bonds were amended to the effect that the maturity
date of the convertible bonds will be extended to 24 April 2015, all
interest accrued but unpaid for the period from 1 January 2014 to 24
April 2014 will be irrevocably waived, and the convertible bonds
will not carry any interest from 25 April 2014 to 24 April 2015.
Moreover, the warrants issued in 2009 lapsed upon the expiry on 11
June 2014.

As at 30 June 2014, the Group had unutilised banking facilities
amounting to HK$200.5 million (31 December 2013: HK$63.6
million). The Group’s current ratio was 2.4 as at 30 June 2014 (31
December 2013: 2.4). The Group has sufficient resources currently
to support expansion and development of business in the future.

To maximise the return on idle liquid resources, during the period,
the Group placed a number of principal-protected structured bank
deposits with registered banks in Mainland China. Total bank
interest income earned for the period was HK$19.3 million (2013:
HK$16.7 million).

As at 30 June 2014, the Group’s net gearing, calculated on the
basis of net debt (being total bank loans and convertible bonds less
cash and bank balances) over equity attributable to owners of the
Company, was in a net cash (31 December 2013: net cash) position.
The bank loans were at floating rates during the period under review.

Foreign Exchange Risk Management

Management closely monitors the market situation and may consider
tools to manage foreign exchange risk whenever necessary. During
the period, the Group entered into a foreign exchange forward
contract to hedge the foreign exchange risk exposure on a bank loan
denominated in United States dollar (2013: nil).

Pledge of Assets

As at 30 June 2014, the Group’s bank pledged deposits amounting to
HK$6.8 million (31 December 2013: HK$4.5 million) were pledged
for banking facilities.

Capital Expenditure

During the period, the Group incurred capital expenditure of
HK$246.7 million (2013: HK$133.2 million) mainly for retail
network expansion and renovation, acquisition of land use rights
and construction of production facilities, regional warehouses and
offices, etc.

Contingent Liabilities
As at 30 June 2014 and 31 December 2013, the Group had no
significant contingent liabilities.

oW R 2014 - BE R BRI BR BEIR A R A A
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Human Resources

As at 30 June 2014, the Group had over 27,000 employees (31
December 2013: 27,000) predominantly in Mainland China, Taiwan
and Hong Kong. Employee benefits expense, including directors’
emoluments and share-based payment expense, for the period under
review was HK$736.9 million (2013: HK$723.5 million). The
Group values its human resources and recognises the importance
of retaining high calibre employees. Remuneration packages are
generally structured with reference to market conditions and terms
as well as individual qualifications. In addition, share options,
share appreciation rights and discretionary bonuses are granted to
eligible employees based on the performance of the Group and of the
individual employee. The Group also provides mandatory provident
fund schemes, medical insurance schemes, staff purchase discounts
and training programmes to employees.

OUTLOOK

Industry headwinds still remain as the overall retail market
challenges prevail. In the second half of the year, visibility in
the market is still low despite the moderate improvement in sales
towards the end of the second quarter. Nevertheless, the Group
has been adapting to changes in the market as we enhance our
competitive advantages to consolidate our leading position in the
ladies’ shoes market.

Initiatives to enhance operational efficiency progressed in line with
plan, but will take time for the measures to translate into positive
contributions to sales and key performance indicators.

In addition, we are conducting analysis and studies on the attempts
we made and the outcomes along the implementation process of the
key strategic initiatives during the first half of the year. Based on
the findings and conclusions, the Group will adjust and refine the
efficiency enhancement measures, improve the execution, as well as
to devise a comprehensive business plan, so that we could come out
even stronger from the market competition and deliver the desirable
results.

The focus of the upcoming strategic plan will continue to revolve
around the following areas:

—  Enhance the sales operation and its productivity

—  Improve the product offerings and strengthen the supply chain
management

—  Bolster brand image and increase marketing efficiency

The scope of the business plan will cover both the offline and online
businesses. We will also make efforts to generate synergy through
interaction and integration of these two business platforms. We will
consider expanding the offline business by exploring alternative
sales channels.

As the Chinese government continues to drive urbanisation, boost
domestic consumption and restructure its economy to achieve
economic growth, the retail market, including the ladies’ footwear
market, will certainly benefit from such policies in the medium and
long terms. In the meantime, the Group is determined to make every
endeavour to strengthen its foothold in the market, so as to be poised
to capture future growth opportunities.

AN &I
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CONDENSED CONSOLIDATED INCOME

STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2014

oW R 2014 - BE R BRI BR BEIR A R A A

i W 45 W A

WEE—UENA =T HIEASTA
Unaudited
RBEY

Six months ended 30 June

BEAA=THIEAMA

2014 2013
ZE g R -=
Note HKS$’ 000 HK$’ 000
B 51 T T T
Turnover X 6 5,080,665 5,168,163
Cost of sales B A (2,215,146) (2,154,982)
Gross profit LA 2,865,519 3,013,181
Other income HoAth e A 42,400 36,083
Other gains/(losses) — net HAtb e 25 (g 18) — 1538 2,719 (10,947)
Selling and distribution expenses BB B Ay 8 BH SC (2,424,859) (2,337,905)
General and administrative expenses — B e AT BUBH 32 (245,041) (249,941)
Operating profit KRB EA 7 240,738 450,471
Finance costs 5 LA (21,756) (25,946)
Share of (loss)/profit of associates JRE A B 2 8 ) S A A 2E
and joint ventures (F18) /7 F) (2,572) 667
Profit before income tax B B 75 o Rl 482 ) 216,410 425,192
Income tax expense 5B BE =2 8 (41,615) (108,746)
Profit for the period HA A 1 A 174,795 316,446
Attributable to: DLR & EAS
Owners of the Company EN/NEIE: Z SN 172,360 310,297
Non-controlling interests 4 T M HE AR 2,435 6,149
174,795 316,446
Earnings per share i &1 F) 9
Basic (HK cents) B (Al 10.5 18.8
Diluted (HK cents) B (BAL) 10.5 17.7

The notes on page 17 to 27 are an integral part of these condensed

consolidated interim financial information.

Details of dividends payable to the shareholders of the Company are

set out in Note 10.

SF17E2TH Z W RE A A B A5 B R 2

AR A o

oA TG R R 310 -
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CONDENSED CONSOLIDATED

i WA 5 5 2 TR R

STATEMENT OF COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2014

WEZF—ENA =+ HIEAMEA

Unaudited

Six months ended 30 June

BEAH=THIEAMA

2014 2013
—F N —F-=4F
HKS$’ 000 HK$’ 000
T# T T#: T
Profit for the period B B 174,795 316,446
Other comprehensive income At 2 T 55
Item that may be reclassified subsequently AR HERER T EREAE 2 HE -
to profit or loss:
Currency translation differences arising WA WS E A 2 B W T G5
from foreign operations 121 547
Item that will not be reclassified AR HBZEH B EEENIEA -
subsequently to profit or loss:
Currency translation differences arising I AP ETS A 2 B E S 2 B
from non-foreign operations (153,754) 69,011
Total comprehensive income for the period HA P 2 THT W i AR 21,162 386,004
Attributable to: PLTR & 5 AL
Owners of the Company ZN/NEIE: ZEWN 22,287 378,067
Non-controlling interests IE 12 i 1 2 (1,125) 7,937
21,162 386,004

The notes on page 17 to 27 are an integral part of these condensed

consolidated interim financial information.

SE1TE2TH Z W RE 5 ARl B A5 B R 2
LR IB 3 o



B HRE 2014 ¢ O UR B BE MR OB AR & A R

CONDENSED CONSOLIDATED BALANCE fiilifiaEE A%

SHEET
AS AT 30 JUNE 2014 HoFE—-MENA=1H
Unaudited Audited
A R % K
30 June 31 December
B 2014 2013
S oWE E R
AA=Z+H +tZH=+—H
Note HK$’ 000 HK$’ 000
ff Tt T
Non-current assets I EJ HE
Intangible assets Y 11 81,226 84,870
Land use rights L 11 52,024 54,512
Property, plant and equipment UEBN ¥ T di] 11 1,110,215 1,187,682
Interests in associates TN B i N < T% ﬁJﬁ 5,137 7,683
Interests in joint ventures INER ST P 164 46
Available-for-sale financial asset Al 2 Rl %@ 374 374
Deposits paid for acquisition of land use W S - b (o ) HEE R )
rights and property, plant and equipment 5 R st 2 B AT e 195,203 62,057
Long-term rental deposits and prepayments -§ W & % é?:\ B T A EROA 176,946 182,950
Deferred income tax assets T Sk T 1580 & 154,421 151,248
e 0 R TR o el w775, 10 e | 1,731,422
Current assets B &
Inventories Ecy 2,438,447 2,642,920
Trade receivables B 5 BE IR K 12 372,487 365,726
Entrusted loans L EK 46,466 104,161
Other receivables, deposits and prepayments At fE SR ~ #e4 R FEATIE 13 1,643,264 1,603,685
Income tax recoverable A Y [B] iy 45 A 63,122 =
Derivative financial instrument A < i T B 1,639 =
Structured bank deposits SRAT & AT X 850,037 637,992
Pledged bank deposits E I SRAT A7 3K 6,813 4,464
Bank deposits with maturity 1 %ﬁ/ﬂ;ﬁ = H Z
over three months AT s 32,625
Cash and cash equivalents 04 NS5 EY 570,514 699,321
ol Y. W = B TNNNSE R TUY L 5,992,789 6,090,894
Current liabilities i B £1 16
Trade payables B 5 AT HR K 14 1,147,537 1,126,304
Other payables and accrued charges HA W?ﬁ?ﬁr}\&ﬁ w2 H 484,630 588,897
Derivative financial instrument i 4 m T A - 1,315
Current income tax liabilities R 38 pr 45 B E 5 35,294 25,323
Convertible bonds R dires 15 666,938 689,178
Bank loans — unsecured SRAT R K — AT 146,460 117,000
e RS . ________ . U 2,480,859 2,548,017
Netcurrentassets .. ... ... WBWERME 3511930 . . 3542877
Total assets less current liabilities HEE O B £ 5,287,640 5,274,299
Equity attributable to owners A2 W) BE AN RE A HE 43
of the Company
Share capital Jie A 16 164,914 164,914
Reserves fsk 4,912,392 4,878,808
... 5,077,306 5,043,722
Non-controlling interests I HE il PERE £ 190,666 206,107
Totalequity MeMER . 5,267,972 5,249,829
Non-current liabilities I By %
Deferred income tax liabilities HE AL o 15 B B 19,668 24,470
- e U A % & Al 24,470
Total equity and non-current liabilities %% HE 5 K% Ji i Bh £1 18 5,287,640 5,274,299

The notes on page 17 to 27 are an integral part of these condensed #5517 E27EH Z Mt sk AA T HEE G PP B &R 2
consolidated interim financial information. AR R Ay o
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CONDENSED CONSOLIDATED B RERSER
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2014 BE T -NEANA=Z+HIEANMEA
Unaudited
KEFH
Attributable to owners of the Company
LY IIN 1
Capital Convertible Warrants Share-based  Currency Non-
Share Share redemption ~ Capital bonds capital Other ~ capital ~ payment translation ~ Merger  Statutory  Refained controlling Total
capifal  premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserves  earnings Total  inferests equity
DRk
i3 {0 TR wREE  WERZ  ER Fsitt

Rk REbEE RE RRRE  RARE  KRRE  RARG GRRE  BRRE  ABRE  LERG RRRN &b B M
HESO0  HESO0 HESO0 HKSO0 HKSO0 RSO0 HRSO0 HRSO0 RSO0 HRS00 BRSO HKS00 HKS00 HRS'00  HKS'00
T fEn TER TR FED TR0 TER T TR M0 TR T TR R0 TR

Balance at | Jamuary 2014 RZZ-W—-H

258 164914 120,281 24881 (199 26,178 - 3330 6605 589008 N 15669 353646 508722 206107 549829
Profit for the period BREH - - - - - - - - - - - 1360 1m360 2% 1479
Currency translation differences EHELER - - - - - - - - (150,073) - - - (150,073) (3,560) (153,633
Totel comprehensive income 2R AH 5 = = g - E o - (13007 : om0 nw ) e
Share of associates” reserves IR A G - - - - - - - - U - - - U - U
Dividends i) - - - - - - - - - - - (2983 298y (1L010) (33999
Lapse of warrats AR e g 5 - - - (3033 = = 5 £ K] = 5 =
Write-back of unclaimed dvidends &SRB = = 5 5 = = = = = 5 = 1 1 5 1
Share option scheme: TR
Value of gantee srvices ERARBREE - - - - - - - 6,302 - - - z 6,302 5 6,302
Transfer upon lapse of RRiERHraE
share options - - - - - - - (L180) - - - 1,180 - - -
Recognitonof theconverible A =%~
bonds effective on WAZTEAEHZ
25 April 2014 kS - - - - U - - - - - - - UM - U
Terminaton of th existing RIERATRRES
convertible bonds - - - - (6078 28564 - - (2,386) - - - - - -

Changes inownership nterestsin 1 5[ BB 87
subsidiaries without change WEATEAE

of control Eigg - - - - - - - - - - - 13,306 13306 (13,306) -
Total transactions with owners TN - - - - (L3s1) 28564 (363,370) 51 (234 - - MM 11297 (14316) (3,019)
Balance at 30 June 2014 RZE-WERA=TH

Vi i 164914 120,281 288 (177 ) — - M 436610 N 15669 4060880 507,300 190,666 5,267,972




oW R 2014 - BE R BRI BR BEIR A R A A

Unaudited
Attributable to owners of the Company
LYEEZIN
Capital Convertible ~~ Wamants~ Share-based ~ Curtency Non-
Shere Share  redemption Capital  bonds capital cpil  payment  tanslation Merger  Statwtory  Retained controlling Total
capitdl - premium reserve eserve eserve Teserve Tesere reserve mSee feeves  eamings Tol  inferests equity
Rl
gl ThEGE AR AR £k et

Wk RBER  Gh RRRE  WARE  WARE ARG BARE  RWAE  uRRE REEN & 4
HKSON  HKSOD  EKSON  HKSUO  HKSON  HKSON  HKSOM  EKSON  HKSWO  HKSON  HKSON  HKSOD  HKSON  HKSWO
T TEr ThE T TER T TR TR TR T T T TR TR

Balance at | January 2013 REF-ZE-J-0Z68 1684 110418 1882 99 6018 3330 13456 46334 W16 340 482536 201260 503659

Profit for the period BnaA - - - - - - - - = S0 30T 619 3I6M6
Currency ransltion ifferences & E 4 - - - - - - - 67,710 - - - 67,770 1,788 69,558
Totel comprehensive income 2 AH - = = = = = -am = SN0 YB0ST 79T 3R60M
Profit apropriatons EHAR - - - - = = = = = 7l (1 = 5 s
Share of assocates” reserves RS A AR - - - - - - - (122) - - - (122) - (1)
Dividends e - - - - - - - - - - (4843) (84 (336D (51784
Repaymentof amountduetoa — JEHEFf—JE F il
non-controlling shareholder vl - - - - - - - - - - - - (9374) (9.374)
Write-back of unclimed dividends 8% ¥ 6 — = = : = = = = = = 1 2 = 2
Share option scheme: RN :
Value of grantee services ERARK(ERE - S - - - - 11092 - - - - 11,092 - 11092
Transfer upon lapse of BRERAER
share options - - - - - - (4.539) - - - 45% - - -
Proceeds from shares issued BEfRBIG 9% 9,863 - - - - (2682) - - - - 121 - 1
Total transactions wihowners 4875 A5 45 09 = - = - (1) = T (89%) (30080 (273)  (142015)
Balance at 30 June 2013 REF-ZEAAZTHZER 1694 1081 2882 (99 6078 30 17 SO0 Mmoo ISR 354 S0 206462 5219685

The notes on page 17 to 27 are an integral part of these condensed  4517%27H 2~ M it B AU 454 H A B &R 2
consolidated interim financial information. B ER Ay o
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

4

BmaReRER

FOR THE SIX MONTHS ENDED 30 JUNE 2014 BEE-WUENH=THIEANEA
Unaudited
P 3%
Six months ended 30 June
BEAA=ZTHILAEA
2014 2013
B -NE =
HK$’ 000 HKS$’ 000
Tt T T
Operating activities KEEE)
Cash generated from operations i EIE Z B4 385,334 441,231
Income tax paid SEREREY ) (106,029) (183,925)
Net cash generated from operating activities MERBELZREEE 279,305 257,306
Investing activities FE TG B
Acquisition of land use rights and property, A b fo P HE R W) 2
plant and equipment W K i (245,600) (132,415)
Proceeds from disposal of property, EE - R PR A K
plant and equipment 1,340 462
Entrusted loans made to suppliers [ A R 78 11 ) 119 2% R K (179,939) (227,891)
Repayment of entrusted loans by suppliers ﬁiﬂéﬁ, P fE R 2 ? FE B 235,407 -
Change in structured bank deposits AT R A 5 ) (205,940) (512,981)
Change in pledged bank deposits . I3 SR AT 77 3K 4 By (2,491) (4,357)
Repayment of amount due to a non-controlling B 2 A — JF 2 i
shareholder IR MR K - (9,374)
Interest received 2 W R & 13,185 16,098
Decrease in bank deposits with maturity FE 0 8 =8 A 2 RAT
over three months frams 31,760 =
Acquisition of license rights WA M A e T R (969) (807)
Contribution of capital to joint ventures ] — A E A& (100) -
Net cash used in investing activities REEBT AL AW (353,347)  (871,265)
Financing activities il & O )
Dividends paid BT S (32,983) (148,423)
Interest paid 2 FLE (21,756) (15,179)
Proceeds from bank loans ﬁ%ﬁ/ﬁ‘ K '& K 210,420 =
Repayment of bank loans B 9 SR AT B K (180,960) (7,140)
Dividends paid to non-controlling interests E. ﬁ IE 122 1l ﬁ T 2 Eﬂ:i B (1,010) (3,361)
Proceeds from issue of shares upon exercise AT 5 B R 4 Iy AT
of share options P& = 7,271
Net cash used in financing activities | MERBIHZREEE (26,289)  (166,832)
Decrease in cash and cash equivalents e R EEEY D (100,331) (780,791)
Cash and cash equivalents at 1 January H—H—HZHE RSB 699,321 1,494,759
Effect of foreign exchange rate changes [V e 56 ) 5 (28,476) 21,613
Cash and cash equivalents at 30 June WAAZ+HZEE KB &EEY 570,514 735,581
Analysis of balances of cash and cash equivalents: B4 & Bl S5 E W 45 & 0 47 -
Bank balances and cash BATHE B LB & 448,980 567,039
Deposits with banks within three B =l A LN 2
months of maturity AT 121,534 168,542
570,514 735,581

The notes on page 17 to 27 are an integral part of these condensed

consolidated interim financial information.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1

GENERAL INFORMATION

Daphne International Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
manufacturing, distribution and retailing of footwear products, apparel
and accessories in Mainland China and export sales with major
customers in the USA.

The Company was incorporated in the Cayman Islands with limited
liability and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

This condensed consolidated interim financial information is presented
in Hong Kong dollar (“HK$”), unless otherwise stated.

This condensed consolidated interim financial information for the six
months ended 30 June 2014 is unaudited and has been reviewed by the
audit committee of the Company and approved for issue by the Board
of Directors on 19 August 2014.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2014 has been prepared in accordance with
Hong Kong Accounting Standard 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants and
it should be read in conjunction with the annual financial statements
for the year ended 31 December 2013, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first
time, certain amendments to HKFRSs and a new interpretation that
are mandatorily effective for the financial year ending 31 December
2014. The application of the amendments to HKFRSs and the new
interpretation in the current interim period has had no material impact
on the results and financial position of the Group.

Save as described above, the accounting policies applied in the
condensed consolidated interim financial information for the six
months ended 30 June 2014 are consistent with those of the annual
financial statements for the year ended 31 December 2013, as
described in those annual financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2013.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, cash flow and fair value interest rate risk,
credit risk and liquidity risk. This condensed consolidated interim
financial information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2013.

There has been no material change in the Group’s management and
policies on financial risk and risk identified since 31 December 2013.

SEGMENT INFORMATION
The Group is principally engaged in the manufacturing, distribution
and retailing of footwear products, apparel and accessories.

The chief operating decision-maker (“CODM?”) has been identified
as the executive directors. CODM assesses the performance of the
business from a business unit perspective, i.e. core brands business,
other brands business and manufacturing business and allocate
resources accordingly.

CODM assesses the performance of the operating segments based on
a measure of segment results before finance costs, amortisation and
impairment of intangible assets and unallocated corporate income
and expenses. Certain corporate overhead expenses, including
management fee, rental and utilities were reallocated among individual
segments based on estimated consumption.

Revenue from external customers is stated after elimination of inter-
segment revenue. Inter-segment revenue is charged in accordance with
terms determined and agreed mutually by relevant parties. Revenue
from external customers of core brands business and other brands
business is mainly derived from Mainland China, Taiwan and Hong
Kong and revenue from external customers of manufacturing business
is mainly derived from the USA. None of the customers accounted for
10% or more of the total turnover of the Group during both six months
ended 30 June 2014 and 30 June 2013.

The Group’s non-current assets, excluding deferred income tax assets,
are mainly located in Mainland China.
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ASE 2 IR B CRIE TR E RSN E
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6 SEGMENT INFORMATION (CONTINUED) 6 arubE R ()
Core Other Inter-
brands brands Manufacturing segment
business business business elimination Group
B> i B HoAll i B
EY E ¥/ PUEEH S WEES A5
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T Tl T T T
Six months ended 30 June 2014 RE-F-MWENH=1H
(Unaudited) EANWH (REEHER)
Revenue from external customers & F ol 4,613,393 358,054 109,218 - 5,080,665
Inter-segment revenue 3 i g 71,625 = 471,847 (543,472) =
Total segment revenue Aoy i g 4,685,018 358,054 581,065 (543,472) 5,080,665
Segment results Gigti e 264,795 (8,470) (21,223) 6,866 241,968
Amortisation of intangible assets Y 5 7 HE 5 (2,543)
Corporate income A 20,203
Corporate expenses (53 (18,890)
Operating profit KB RBA 240,738
Finance costs A A (21,756)
Share of loss of associates JAE A5 T 5 2 ] e
and joint ventures AR (2,572)
Profit before income tax Wk 7 75 ot Tl 71 216,410
Amortisation of intangible assets Y & 7 R 6 - 2,543 - - 2,543
Amortisation of land use rights o {7 A B 345 = 500 = 845
Depreciation of property, W3 R Bk
plant and equipment 128,501 6,119 11,047 - 145,667
Capital expenditure GARB S 234,182 2,691 9,796 4 246,669
Six months ended 30 June 2013 HE-E—=FNHA=1H
(Unaudited) IEANTA (KRAHEE)
Revenue from external customers HINE P 4 4,692,208 328,815 147,140 = 5,168,163
Inter-segment revenue e 46,431 = 443,489 (489,920) =
Total segment revenue Aoy i g 4,738,639 328,815 590,629 (489,920) 5,168,163
Segment results gt E 490,478 (39,963) 14,341 3,959 468,815
Amortisation of intangible assets TE & 7 1 B (3,325)
Corporate expenses M2 (15,019)
Operating profit E B A 450,471
Finance costs A5 A (25,946)
Share of profit of associates JRE 1 B A ) 8 A 667
Profit before income tax 5k BT 45 i i 21 ) 425,192
Amortisation of intangible assets T ¥ = 3,325 = = 3,325
Amortisation of land use rights b0 A S 6 307 - 497 = 804
Depreciation of property, LERN N i
plant and equipment 131,685 6,185 11,841 - 149,711
Capital expenditure BEA X 121,149 6,967 5,106 = 133,222
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6  SEGMENT INFORMATION (CONTINUED) 6 rEER ()
Core Other
brands brands Manufacturing
business business business Group
Bl i R ol
ES E7 BEEY AEH
HKS$’ 000 HK$’ 000 HKS$’ 000 HKS$’ 000
T T T T
As at 30 June 2014 (Unaudited) REZF—-WENA =T H(REHE)
Segment assets NEE 6,506,727 518,752 448,986 7,474,465
Goodwill kS 15,079 = = 15,079
Other intangible assets HA ey & - 66,147 - 66,147
6,521,806 584,899 448,986 7,555,691
Interests in associates QI UNCIPA & 5137
Interests in joint ventures NEESEZHER 164
Available-for-sale financial asset T G 374
Deferred income tax assets R HEE 154,421
Derivative financial instrument it 1,639
Corporate assets rERE 51,073
Total assets BEE 7,768,499
Segment liabilities A 1,338,511 57,451 296,205 1,692,167
Deferred income tax liabilities R AE T 1581 B 19,668
Convertible bonds R 666,938
Corporate liabilities EAE 121,754
Total liabilities AR 2,500,527
As at 31 December 2013 (Audited) WoE—Zf 2= —H (5#E)
Segment assets NG E 6,510,821 654,739 412,175 7,577,135
Goodwill Gk 15,079 o N 15,079
Other intangible assets HA % & e - 69,791 = 69,791
6,525,900 724,530 412,175 7,662,605
Interests in associates QNP E 7,683
Interests in a joint venture R A B S EL R 46
Available-for-sale financial asset T G 374
Deferred income tax assets IR AL BT A5 B G 151,248
Corporate assets TEERE 360
Total assets Mg e 7,822,316
Segment liabilities NBAE 1,344,152 81,562 291,983 1,717,697
Deferred income tax liabilities AL AR B E 24,470
Convertible bonds QIE S e 689,178
Corporate liabilities EE K 141,142
Total liabilities HmafE

2,572,487



OPERATING PROFIT
Operating profit is stated after charging the following:

oW R 2014 - BE R BRI BR BEIR A R A A

BERMN
BB FUBR T 5 4 A
Six months ended 30 June

BEAA=ZTHIEAMWA

2014 2013
e Sl 1 K:2 —F =
HK$’000 HK$’ 000
T 0 T# 7T
Amortisation of land use rights A b A PR AR S 845 804
Amortisation of license rights R (T R A 1,312 1,380
Amortisation of trademarks [HEEE F: 1,231 1,945
Cost of inventories sold, including A B U - BLEE W B A I T
written-back of provision for slow- 3 17129,288,0003% 7 ( & — ZA4F ¢
moving inventories of HK$29,288,000 s 85 17 B 4 11179,466,000%5 7C)
(2013: provision for slow-moving
inventories of HK$79,466,000) 2,012,040 1,866,772
Depreciation of property, plant and equipment 43¢ ~ W5 K =% 91 8 145,667 149,711
Employee benefits expense (including g 248 1 B S (60 455 25 5 4
directors’ emoluments and share-based DA 103 25 i 2 3 TE B 320
payment expense) 736,870 723,519
Loss on disposal of property, YR - B a2 1R
plant and equipment 9,689 12,990
Operating lease rentals (including ot ST AT EH &
concessionaire fees) in respect (095 i 35 R P 0 5 )
of land and buildings 1,263,198 1,260,921
INCOME TAX EXPENSE Pt 45 45 B %

Six months ended 30 June

BEANA=THIEAMRA

2014 2013

e Sl U1 - 2 —E =
HKS$’ 000 HKS$’ 000
Tt T
Current income tax BV 39 r 45 Bl B I 53,657 116,168
Deferred income tax 3% AE T 45 B B TH (12,042) (7,422)
41,615 108,746

Hong Kong profits tax has been provided at the rate of 16.5% (2013:
16.5%) on the estimated assessable profit for the six months ended 30
June 2014. Income tax on profits arising outside Hong Kong has been
calculated on the estimated assessable profit for the six months ended
30 June 2014 at the rates of income tax prevailing in the places in
which the Group operates.

Provision for the China corporate income tax was calculated based
on statutory tax rate of 25% (2013: 25%) on the assessable income of
each of the Group’s entities except that a subsidiary of the Company
operating in Mainland China was entitled to a 50% reduction in
corporate income tax during the six months ended 30 June 2014 and 30
June 2013 and corporate income tax is calculated using the applicable
preferential income tax rate granted to the subsidiary.

Pursuant to the China corporate income tax laws, 10% withholding
tax is levied on all foreign investors, except that only 5% is levied
for foreign investors which are incorporated in Hong Kong, in
respect of dividend distributions arising from a foreign investment
enterprise’s profit earned after 31 December 2007. The Company has
pre-determined a dividend declaration policy in respect of its foreign-
invested subsidiaries established in Mainland China and deferred
income tax liabilities are provided to the extent that profits are
expected to be distributed by the subsidiaries in the foreseeable future.

Pursuant to the China corporate income tax laws, withholding
tax at a reduced rate of 7% (2013: 7%) by treaty is applied to the
Group’s entities incorporated in Hong Kong for royalties received or
receivable. During the six months ended 30 June 2014 and 30 June
2013, withholding tax rate of 5% was applied to management fee
received or receivable from a Group’s entity with tax jurisdiction in
Mainland China.

Income tax expense is recognised based on management’s estimate
of the weighted average annual income tax rate expected for the full
financial year. The estimated weighted average tax rate used for the six
months ended 30 June 2014 is 22% (2013: 20%).

A E RS RS - F—UENA=+TH
S A 2 AG G EBL B A 216.5% (—F — =
41 16.5%) 5HE o Ak DL AN IR E A 2 BR 2 BT
BE > IRESEE _F—NENHAH=ZTHIEASH
A Z A5 RESRBL 2 > e A 45 B 48 8 260 o 7 Hh
F 2w RREE

A A 28 T A5 B Y A S R 4 B 0 R
WA IR TE B R25% (& — =4 1 25%) 58
o MEARNRERERREEE R EARH
HEREE F—WNENH=ZTH R T — =48
A =4 B 158 A =4 50% 00 4 3 B 88 > 5%
A S T A5 B T M 4% 5% T a2 w2 2 A R T
RBLB R -

A% o B A SE T AR BL I > B AW SN JE R A
AN FFLE T H = B & A
2 e B IR > BN 10% 2 TEFBL » MR B ds 5T I
JSL 2 i S I JE AN S %o 2 TEATBL © AR
A A o B K R ST 2 A A JE 4 W e Rk E
JBe S 40 IR B o N0 A TR AT R AT S AR el i
JB 23 T3 IR R R A SE BT B BT o

R 45 o B A 2 B A5 Bl 1 > A 4R I A 9 a1 ST
ZEH > AL T ok i B R R e A AR 4 R
ZI%P R (T F— =4 T%) BN TE R o B E
E—ENSA=ZTHE E—=4FA=Z1HIE
AR H > A 48 R LB IR I R e I OK
Z B O S kR R . R AN S e TR AN o

BT A58 BY 37 T 35 5 B RS S R B AR B 2 TE Y
TR X5 40 B r A5l %6 2 Al FHAE R » i E & —I
A Z A H IS A Z A EHnRE B 5 22%
(ZF— =4 1 20%) »
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9  EARNINGS PER SHARE 9 WIREM
The calculation of basic earnings per share is based on the Group’s g IR HE A T RN T AR SR A AN R N A 74 4 o] 22 )
profit attributable to owners of the Company of HK$172,360,000 172,360,000% 6 (—F— =4F : 310,297,000%70) >
(2013: HK$310,297,000) and the weighted average number of IR E —FE—4ENSA =1 H J}:MEUEJ 2 BT
1,649,142,384 (2013: 1,648,802,053) shares in issue during the six B4y 2 I RE -2 801,649,142, 384 /% (& — = 4F
months ended 30 June 2014. 1,648,802,053/k) w5 o
For the six months ended 30 June 2014, basic and diluted earnings BEF—MFEANH=ZTHIEAEA - AR RN
per share are the same since the convertible bonds, share options and i o S 2 a] M B S S M R AT B A R
warrants outstanding during the period are anti-dilutive. R RE RS R SRR - R R AR S R B R AR (] o
For the six months ended 30 June 2013, the calculation of diluted BE_F-=Z4FENA=THIEAMEHA &K
earnings per share was based on the adjusted profit attributable to % ﬁ )T 58 FE K bh M ] e B A A e A7 {1 A% RE
owners of the Company of HK$335,807,000 and the adjusted weighted R IBORE R AR - MR AR R R A R NS
average number of 1,898,537,574 ordinary shares after taking into ﬁ 7F'J335,807,000(5§ TG M KL TR EE 22 0 ST 1 X g
consideration of conversion of the convertible bonds and exercise of 1,898,537,574 %5154 -
share options and warrants.
For the six months ended 30 June 2013, 2,600,000 share options BE _EF-=FNNA=Z+HIEMA > 2,600,000
outstanding were anti-dilutive and were ignored in the calculation of 3 B H L B B AR R > RGO T % B IO
diluted earnings per share since the exercise price of the share options )RR SN 4 A TR > IR I S 2 A7 (1 = i 3
was higher than the average market price during the period. N2 By T o
10 DIVIDENDS 10 KA
During the six months ended 30 June 2014, the Company paid a final AEE F—ENA =T HIEASRAR > &RAH
dividend of HK2.0 cents (2013: HK9.0 cents) per share, totalling Eﬁé}aﬁ E—=4+"H=+—H JJ:ﬂff‘ZEE
HK$32,983,000 (2013: HK$148,423,000), for the year ended 31 HA B B AR 2. 086 (Il (. — = 4F 1 9.0l - AL
December 2013. 32,983,000% 7T (=% — =4F : 148,423,000%7C) ©
On 19 August 2014, the Board resolved to declare an interim W ZE—ENH+TILH %%ﬁ’%ﬁiﬁiqﬂﬁﬁ
dividend of HK3.5 cents (2013: HK6.0 cents) per share, totalling B, H&3 SN (. F— =4 60 ) > A4
HK$57,720,000 (2013: HK$98,949,000). The proposed dividend is not 57,720,000 7T (=% — Z4F : 98,949,000% T8 °
reflected as a dividend payable in this interim financial information but Tﬁi TR A8 S5 S 4 A 1L R 0 B RS R e S A %
will be reflected as an appropriation of retained earnings for the year M R M A E —E—-NFE+ " H=+—H
ending 31 December 2014. JJ:%F‘Z% 2B IR e
11 CAPITAL EXPENDITURE 11 BEAR L
Intangible assets
LAY Property,
License Landuse  plant and
Goodwill rights Trademarks Total rights  equipment Total
Fedr ti wE- KR
[k 1 ) i T 1 At i B i fi ait
HK$'000  HK$000  HK$000  HKS$'000  HK$000  HKS$ 000  HKS$ 000
T TH#T T T T T T
Net book value at 1 January 2014 RZF—N4FE—H—H
Z IR (E 15,079 39,269 30,522 84,870 54512 1,187,682 1,327,064
Exchange adjustment I 3R 4 1009  (1L06)  2070) (1,643 (30238) (33951
Additions nE - 969 - 969 - 110,810 111,779
Amortisation/depreciation charge LS iVEIN £ il x (1,312) (1,231) (2,543) (845)  (145,667)  (149,055)
Disposals e - - - - = (11,029) (11,029
Disposal of a subsidiary HE—ZWE A = = = = = (1,343) (1,343)
Net book value at 30 June 2014 AZE—ERAZTH
Z IR 15,079 ¥9T 28230 81,226 52,024 1110215 1,243,465
Net book value at 1 January 2013 pAZF—=4F—H—H 16,063 40,051 59,338 115,452 49,747 1,183,584 1,348,783
Z IR
Exchange adjustment i3] 15 577 984 1,576 865 16,614 19,055
Additions nE - 807 - 807 645 117,835 119,287
Amortisation/depreciation charge 8 /4 % 1 = (1,380) (1,945) (3,325) (804)  (149,711)  (153,840)
Disposals e - - - .- S (13954)  (13.954)
Net book value at 30 June 2013 AZE—ZFAAZTH
2R 16,078 40,055 58,377 114,510 50,453 1,154,368 1,319,331




Ol B R 2014 o KR OVE NROBE MR B R AR & W BN

12 TRADE RECEIVABLES 12 B 5 mRIRR
The ageing analysis of trade receivables by invoice date is as follows: R TS 285 BRI ES ST

30 June 31 December
2014 2013

N Sl 142 —EF =
AAHZ+H T ZH=+—H
HK$’ 000 HKS$’ 000
Tt Tt
0 - 30 days 0%£30H 234,757 224,222
31 - 60 days 312 60H 74,172 91,075
61 —90 days 61F90H 38,393 23,111
91 - 120 days 912 120H 12,458 11,856
121 — 180 days 121%2180H 8,470 8,880
181 — 360 days 181%F360H 3,646 5,129
Over 360 days 360H DA I 591 1,453
372,487 365,726

13 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
As at 30 June 2014 and 31 December 2013, included in other
receivables, deposits and prepayments are mainly value-added tax
recoverables, rental prepayments, rental and utility deposits and
prepayments to suppliers.

13 B fth B MR K ~ #% < B TR AT K H
BoE—WENA=Z+HRE - E—-Z44F+"A
== H o H AR e KA RO
BLAE AT [ 3 (B AT A~ B ROK B
& B TE A IE T K

14 TRADE PAYABLES 14 B 5 WA IR

The ageing analysis of trade payables including balances due to related Y ns 2 H WIEHA 2 B 5 MEAS BB (A0 45 B AT BH 5
parties (Note 20(a)) by invoice date is as follows: AIEFER (B 5E20(a)) ) BREE BT a0 R -

30 June 31 December
2014 2013

B S 111 K42 —E—-=
AH=Z1TH  +FZHA=+—H
HKS$’ 000 HK$’ 000
Tt T T
0 - 30 days 0Z30H 452,929 449,884
31 - 60 days 31%60H 394,333 390,908
61 —90 days 61290H 285,553 267,655
91 - 120 days 91F&120H 9,931 9,639
121 - 180 days 1212180H 1,087 3,769
181 - 360 days 1812360 H 3,410 4,059
Over 360 days 360H L | 294 390
1,147,537 1,126,304

15 CONVERTIBLE BONDS AND WARRANTS 15 W Ha %1 5 B il e e il

On 12 June 2009, the Company issued unlisted and unsecured RMB
denominated USD settled convertible bonds due in 2014 (the “Old
Bonds”) and unlisted warrants to subscribe 100 million new shares of
the Company (the “Warrants”) in an aggregate principal amount of
RMB550,000,000.

The terms of the Old Bonds and the Warrants are summarised below:

(a)

(b)

()

(d

the Old Bonds bear interest at the rate of 3.125% per annum
on the outstanding principal amount of the Old Bonds and the
interest is payable by the Company semi-annually in arrears;

the Old Bonds are convertible at the option of the bondholders
into fully paid ordinary shares on or after the issue date of the
Old Bonds up to 12 June 2014 at a conversion price of HK$3.50
per share, with its exchange rate fixed at HK$1.00 = RMB0.8803
(which was approximately the spot rate of HK$/RMB on the date
of completion) and subject to certain adjustments pursuant to the
terms of the agreement entered into with the bondholders;

178,510,572 conversion shares will be issued upon full
conversion of the Old Bonds based on the initial conversion price
of HK$3.50 per share;

the Old Bonds are redeemable on maturity at a value equal to
the USD equivalent of the aggregate of 100% of the outstanding
RMB principal amount and all amounts accrued thereon;

RZEBZIJUEANA T ZH o ARAFET RS
ERDE STt o b it S 11V < oE B g | ol V& 3
P AT A A (85 (8 2 1) K ] 52 #5100,000,000 %
AN T 2 I bR AR ([ RR MRS D) >
A 4 H8%E 15550,000,000 A B o

B e 7 KR BORE RS ekt

(a) B 5 4% R LM AR 4 F8 DLAE FI R3.125% 1
B o AR AR AP AR R AR,

(b) MEMBHFBITHMESE —F—ENH T
H O3 > 25 {8 5 0 A A RT 288 458 DA 30 A 4
3.50%5 70 > WEHRAE SR AN ) 2 SR S AL
M = A1) [ 72 £51.009 0 = 0.8803 A [ W (51
SENH W2 #TT N R B R AR ) o M
zmﬁﬁiﬁifﬁ#%ﬁJ\%Ijzm%%%%m&’?%
T

(c) 51 J5 i B W) S0 40 4 IR 3.5005 o G B
e % 1% 35 47178,510,572 1% 552 e 43 5

(d) B (R 5 AT B 0 R 2R 45 A 1 oR S e N RS
ARG H 2 100% M 4 ME w3k JE AR RN (B 2 95
0 2 (B 4 #E I 1]
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15 CONVERTIBLE BONDS AND WARRANTS (CONTINUED)

(e) the exercise price of the Warrants is HK$4.00 per warrant and it
is denominated at RMB3.49792 per warrant, with its exchange
rate fixed at HK$1.00=RMBO0.87448 (which was approximately
the spot rate of HK$/RMB on the date of amendment), pursuant
to the amendment deed dated 25 August 2010; and

(f) the Warrants can be exercised at any time during the period
commencing from the issue date of the Warrants up to 12 June
2014.

At the issuance of the Old Bonds, a liability component representing
the 5-year 3.125% straight debt and an equity component representing
the convertible option of HK$3.50 per share were recognised at fair
value. Upon issuance of the Warrants, a derivative financial instrument
was recognised at fair value. On 25 August 2010, upon the execution
of an amendment deed by the Company with the warrant holder to fix
the exercise price of the Warrants at RMB3.49792 per warrant, the
derivative financial instrument was derecognised and the carrying
amount of it was transferred to warrants capital reserve.

Pursuant to the Deed of Amendment relating to the bonds issued on
25 April 2014 (the “New Bonds”), the terms of the New Bonds were
amended to the effect that:

(a) the maturity date of the New Bonds will be 24 April 2015;

(b) all interest accrued but unpaid for the Old Bonds from 1 January
2014 to 24 April 2014 will be irrevocably waived and the New
Bonds will not carry any interest from 25 April 2014 to 24 April
2015; and

(c) if, during the conversion period, the closing price for the shares
is equal to or higher than HK$4.25 for 14 consecutive trading
days (the last such trading day being the “Trigger Date”), the
bondholders shall be required to convert the New Bonds into the
shares in accordance with the relevant terms of the New Bonds
by serving a conversion notice within 10 business days following
the Trigger Date.

(d) Save as set out above, all other terms of the Old Bonds will
remain unchanged including that, subject to certain adjustments
pursuant to the terms of the agreement entered into with the
bondholders, 178,510,572 conversion shares will be issued upon
full conversion of the New Bonds (based on the initial conversion
price of HK$3.50 per share, with the exchange rate fixed at HK$
1.00 = RMB 0.8803).

Upon expiry of the Old Bonds, the liability component of the Old
Bonds was derecognised and the equity component was transferred to
other reserve. At the same time, with the issuance of the New Bonds,
a liability component representing the 1-year 0% straight debt and an
equity component representing the convertible option of HK$3.50 per
share were recognised at fair value.

The Warrants lapsed upon expiry on 11 June 2014. Upon lapse of
the Warrants, the warrants capital reserve was transferred to retained
earnings.

15

T I R B R M E R ()

(e) RMAERE 2 AT ME £ 10 3R I RE #4005 7T
HEREAMNE " Z—ZFN\H _+HHZ
16 5T 32 %0 o Bl 4 A 03 w8 I RE §53.49792 N R
W BERE E £ 1.0085 IC = 0.87448 A R M (B
BRTEZ#T, AN REE SRS 5 &

() FRMHE R T R T M R
— 4R A = B Ik BT 6 -

BTG SRRE - BT (B%3.125%51 B 2 FL4F
) S ME 36 5003 (BP 4 B350 o0 2 S i) T4
YOS SRAB(ETERR o BEATRB MR IS > $52 00 AR AE (B e
RAEamM TR R -ZT—FFENAZ+HH - &
AN B R A R R B B G RA U R
WE R AT (A /2 B 10 B R 53,4972 N R 4%
i e TEC FA&IEMER > HIEm 8 O s
A R BERE RS B A i -

REFWA —F-NENA -+ HHAARHCEST
B2 BT RA (D) - Rz ks
LR

(a) HEFMEMAKS -F—HEMAH =+
B

b HoF—PUE—F-HE_EF-NEMNA
AP H R BT A R S AT B R
S A AT F e o MR R =% —
HEPA TR E S F—AAENA A
BRASA E WA EAALE s &

(c)  TNSRTE LRI P > P Ay A i T R 2 A1 4R 22
oy H AR BRI 425 7T (Fefg — w22 % H
BIEER D) > EIRA N RESEORE M 3% H
10 8 36 H PR AR A8 16 25 AR Bl e 2k
38 RN T AR S St o BB

(d) BRLA s E S > 8RS0 B A At s
RS > WG T BRI RESR A G
S W AT TR R R
SR K EE1T 178,510,572 S MR Ay (IR
) 53 B B3.50% JT - HL S BE R E E A
1.00% 70=0.8803 N R #¥) o

B IR - 8RR 2 AR B R AT
171 AR i 9073 ) A 98 = At kA o (D IR - BB BT
AT - ARG (ko%st B < —F W H)
Bz w4y (R4 BE3. 509 oC & SR HE) T 4% 23~
RS -

RO HE A8 1 — % — DR N — H B8 SR o
R I o R RIS S o b 1R
B -
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CONVERTIBLE BONDS AND WARRANTS (CONTINUED)
Movements in the liability component of the Bonds are as follows:

oM 2014 o E K UROBWORE R AR A A
15 T4 B0 27 B o I B i (A1)
I A ERM M EB T

Six months ended 30 June

BEANA=THIEAMRA

2014 2013

e Sl I3 2 TR A

HKS$’ 000 HKS$’ 000

Tt Tt

As at 1 January Hw—H—H 689,178 639,738

Exchange adjustment [iFE b, 74 % (15,629) 9,728

Interest expense B B 52 14,048 14,743

Termination of the existing convertible bonds ~ #% [k B A7 A 4 i fi5 75 (680,889) =
Recognition of the convertible bonds MR —F—MEMNH —+HHA

effective on 25 April 2014 A 2 AT R AR 5 660,230 =

As at 30 June WAH=Z1H 666,938 664,209

During the six months ended 30 June 2014 and 30 June 2013, no Old
Bonds or New Bonds were redeemed, converted or purchased and
cancelled.

WEE_F-WESA=ZTHE-F—=4xH
= H AR T o AR e RO R B
SR S GRS o

SHARE CAPITAL 16 JBEAR
Number of ordinary
shares of
HK$0.10 each HKS$’ 000
49 JB 1 #0107 7T
Z %k H FiT
Authorised: HE
At 1 January 2013, 30 June 2013, W_FE—-=F—A—H
1 January 2014 and 30 June 2014 —F=%A~NA=+H-
—F—-E—-H—HK
ZER—MAENA=TH 10,000,000,000 1,000,000
Issued and fully paid: CEAT AR
At 1 January 2014 and 30 June 2014 w_F—ME—H—H K
ZEZ—WEANA=TH 1,649,142,384 164,914
At 1 January 2013 nW_F—=4—H—H 1,648,242,384 164,824
Issue of shares upon exercise of share options i i & 48 47 { IRF 25 17 A 900,000 90
At 30 June 2013 W _E-=ZFANH=10 1,649,142,384 164,914

During the six months ended 30 June 2014, there were no movements
in the share capital of the Company. During the six months ended 30
June 2013, the Company issued 900,000 shares to certain employees at
the weighted average exercise price of HK$8.08 per share pursuant to
the Company’s share option scheme.

EQUITY SETTLED SHARE-BASED PAYMENTS
Movements in number of share options outstanding and their weighted
average exercise prices are as follows:

BE T PESA=ZTHIEAMA > AXF 2
A MEsEE o k2 —FE—=4FENH =+ H 1B
A > A m R B R RE ST B ) 25 T B T8 AT
900,000/ B A > JIREF- Y317 (548 /oy 5 JIE8. 085 T ©

17 D 3 45 57 DL ) 2 35 8 2 0
W02 RN RS (2
i

Six months ended 30 June
BEAH=1THIEAMA

2014 2013
e —E—

Number of Number of

Weighted share Weighted share

average options average options

exercise price outstanding exercise price outstanding

MREFEY ERATEHEZ MMy MRATEZ

T WBRERH TEE RERE

At 1 January wh—H—H 6.59 38,995,000 6.66 64,095,000
Granted Bz 4.50 6,120,000 = 3
Exercised Tt - - 8.08 (900,000)
Lapsed Va 7.78 (600,000) 8.59 (3,300,000)
At 30 June WAHA=1H 6.29 44,515,000 6.53 59,895,000
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CASH SETTLED SHARE-BASED PAYMENTS

The Group implemented a share appreciation rights plan (“SAR Plan”)
to motivate and award the directors, employees, advisers, consultants,
agents, suppliers, customers, distributors and such other persons of the
Company and the Group at the discretion of the board of directors for
their contribution or potential contribution to the Group. Under this
SAR Plan, share appreciation rights (“SARs”) are granted in units with
each unit representing one share of the Company. No share will be
issued under the SAR Plan. Upon exercise of the SARs, a recipient will
receive, subject to any applicable tax, a cash payment amount equal
to the product of the number of the SARs exercised and the difference
between the exercise price and market price of the Company’s shares at
the date of exercise. The Company recognises compensation expense
of the SARs over the applicable vesting period.

In January 2014, the board of directors approved the granting of
4,510,000 units to eligible grantees. Under the terms of this grant,
2,050,000 units had a vesting period of 2 years from the date of grant
with an exercise price of HK$4.50 per unit. The remaining 2,460,000
units had a vesting period of 3 years from the date of grant with an
exercise price of HK$4.50 per unit and a cap of HK$8.50 per unit.

No unit of the SARs was exercised, forfeited or expired during the
period ended 30 June 2014.

During the interim period, HK$1,335,000 (2013: nil) was charged to
profit or loss arising from the fair value of the accrued compensation
liability at the end of the reporting period. Accordingly, the Group has
recorded liabilities of HK$1,335,000 as at 30 June 2014.

Fair value of SARs and assumptions

The fair value of services received in return for the SARs granted
was measured by reference to the fair value of the SARs granted. The
weighted average fair value of the SARs granted during the six months
ended 30 June 2014 was HK$1.46 per unit which was determined using
the Binomial Options Pricing Model with the following weighted-
average assumptions:

Share price per share at measurement date (HK$)
Exercise price per unit (HK$)

Risk-free interest rate (%)

Expected life (year)

Expected volatility (%)

Expected dividend yield (%)

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous three to five years.
The expected life used in the model is the contractual life of the SARs,
with management’s consideration for the effects of non-transferability,
exercise restrictions and behavioural considerations.

CAPITAL COMMITMENTS FOR PURCHASE OF LAND
USE RIGHTS AND PROPERTY, PLANT AND EQUIPMENT

18

19

LB 4 45 50 DL B 0y 2 ik Bl > K O

245 S ) B 93308 (R HE 3 ) (T PR b (R ME ST 30 )
MRS R SR AN Rl (R
B A TR ARI - HERERT - B - 28R
T AT B Ho At A 3 A e 2 B v A R 8
JEh K 5 B 3% 4 N o AL AN B 5 B (R T 0 R
U1 HE (TR B A HE ) 0 22 O3 i T 48 4R
FAN T — B o A0 PR 193 65 AR 988 P 03 348 5
S EEAT o AT O I O HE G HE AR 5 R Al E
25 7 I A5 1 (2 HEE T 8 8 I 9 LA AT 8 £ B A 2
FRAS AT B3 B 2 T 2 25 48 2 R 4 20 (ZE 4
AT AT B PR B TEL) o AR T A B JER B9 I R
153 18 (1 HE 22 4 1 B 2 o

ATE—DAE—F > RS EAR KR A
% 114,510,000 B AD BEERE o MRPEZ R R
2,050,000/ A% 4> 438 (B #8E ¢hy #5218 B 0088 51 9 A T 4
BB ) > AT HAE B 4,508 T o B2 5 2,460,000
Mz H AR = AR AT 5 S0
4.50% JC > e i A8 B B 138,509 IC ©

WE TR -ERA =+ B R - B
EAERATOE ~ WS -

FEAE AW B A A A 2 R B A EE
1,335,000 50 (=% — =4 M) R R 2 H 4%
Bk o B AEE K F—WFEASH=THE
P45 A 151,335,000 7T ©

B 73 358 1L M 2 4 P MR 4E % B %

AR B 1 (B RE T WO 2 IR 2 A EAE T 2
R B AP EER R - REREF
—PUAENA =+ H IR A 132 02 B 3
FOOMREF3 P EE 5 B 1 .46 0T > Th% —IH 5
I E PR E > B I S B

A EEE H 2 R RAE (5 T) 4.48
BT (H5o0) 4.50
4 JE B 1 2R.(%) 1.86
TR (4F) 6.45
TE B (%) 52.59
TE W22 2 R (%) 1.78

TELJUD I W Y o T AR 8 A A o = AR 2 AR D
W T 7S A o A T 2 T A i 7 3 (A
9 & A 4R > T b B % R AT R A AT
BR i B AT /% 75 I 2 5% ST e

Vil k- O R B 3k W B B Ml 2 B A R
]

30 June 31 December
2014 2013
=t L L S
AAZ+RE  +FCH=t—H
HKS$’ 000 HKS$’ 000
T# T T T
Authorised but not contracted EAREERFT A 68,021 67,261
Contracted but not provided for EEAE R EE R L) 20,965 165,488
88,986 232,749




20 RELATED PARTY TRANSACTIONS AND BALANCES
During the six months ended 30 June 2014, the Group has entered into
the following related party transactions in the normal course of its

oW R 2014 - BE R BRI BR BEIR A R A A

20 BB T R 5 B &5 Bk

R TAER ] = H AR R AR

business:

(a)

Transactions and balances with related companies

B H OSBRI B O 2 5

(a) BBHEAFZZ 5 Rk

Transactions for the six Amounts due from/(to)
months ended 30 June related companies as at
BEAAZTHLEAMAZES VW, O AF) T W5k 2 W) Rk
2014 2013 30 June 2014 31 December 2013
e Sl 1E:2 “E-ZF e S <3 —EZ-=f
AR=Z+H FZH=+—H
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T#x T T#x TH# T
Sales to (Note i): HE T (MEED
A joint venture —HMEBEME 1,995 = 10,564 =
Purchases and subcontracting  [7] ¥ 51 £ J7 % i K&
services from (Note i): A RS (M 5Ei) -
Associates W48 A ) 116 — (208) (34)
Investee companies A% N T 788 682 (365) (340)
Royalty fee to (Note ii): ]~ 51 & J7 A
ReRTRERR (M aEiD) -
Joint ventures GEME 419 - (830) (960)
Notes: Fff &t -
(1)  Sales of footwear products to a joint venture and purchases 1) [ E AN T B R E A L

of shoe materials and footwear products from associates
and investee companies were conducted in the normal
course of the Group’s business. The terms of transactions
were determined and agreed between the Group and
the counter parties and all balances due were repayable

according to trade terms.

(ii)) Royalty fee paid or payable to joint ventures was charged (ii)
in accordance with terms as determined and agreed between
the Group and the counter party and the balance due are

repayable according to agreed terms.

(b) Key management personnel compensation

P F) B WBE N R BRI R R R
FE i JI TR A SR I S R AT -
A8 Ty Wik T K8 A S 1 BEL 22 ) T o A% T
SE o T BT AT JE A &5 B I 12 IR B 5 R R
BT AT o

] & A S AT BB A 2 R 2R TR
PRA SR W B2 ) O 1 E B[R] 2 et
A T ST 4 i 4 1 2 ] 238 2 e e

JYE AT o

(b) FEFHANBZHM

Six months ended 30 June

BEAA=ZTHIEAEA

Salaries, allowance and bonuses
Defined contribution pension costs
Share-based payment expense

o B RALAL
E BB FIOR R 8 A
DA 75 % 2 BRIEL B 52

2014 2013
SE e
HKS$’ 000 HKS$’ 000
T#t T#IT
11,691 27,473

31 41

4,251 6,415
15,973 33,929
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SUPPLEMENTARY INFORMATION
INTERIM DIVIDEND

The Board has resolved on 19 August 2014 to declare an interim
dividend of HK3.5 cents (2013: HK6.0 cents) per share for the year
ending 31 December 2014. The payment of the interim dividend
will be paid on or before 23 September 2014 to shareholders whose
names appear on the register of members of the Company on 12
September 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 11
September 2014 to 12 September 2014 (both days inclusive) during
which period no transfer of shares will be effected. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
share registrar in Hong Kong, Tricor Secretaries Limited at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on 10 September 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2014, the interests and short positions of each director
and chief executive of the Company in the shares and underlying
shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code’) were as follows:

HisL & K
o0 I 8
A F DA HIUH R E IR
ZPUAE A = B IR AR R o B S
Al (% — 4 6.0l - IR A %

—PHAESA = A SR Z AR # TR AR
JUH + Z B ZFNA R R BOR 4 it 2 R -

B {5 0 P B OR % G T 4
RAFMEH - FE—ENLA+—HE T —U4E
LA+ H (R H AR W5 e
MR B w4 B A & e EE A 0 o P St
Mo B A ERIECR AR E > RSB R
F—MNENLA+TH FFEE=+2Aira 85
A R A BRE > — AN E 2 FBK
Pyl P BT R AR E A IR A A 5D Huhk
By A R KB 18355 A A 224 o

BN ERATEON BRIy - R BB &
HIh s R

w_F— IEIE/\FJ T H » AN AR E IS K&
G (35 5 S B 06l ) 2835206 2 M 17
EZ%E?EH%F)??E%% ARNFEERE N FEETHANE
A ] K A B % 1B (0 3% A8 5 A & ik )
HEXVHES) zﬂ;«%&*ﬁ%ﬁﬂﬂ%*%ﬁz% Y3051
AR PR b T EEAT N GE AT B 5 28 5 A HE S
(MEHESF A ) E‘%ﬂ@ﬂ-‘/\?&%‘ﬁiﬂ?Z%ﬁﬁ&?ﬂ%
%ﬂu?-

Number of Number of Total Approximate
shares underlying interests % of total
Name of directors Capacity held shares (Long position) issued shares
MEaAAE  CBRTRG
EHEA 5 Frke e e H MR 4 B H (W) MEHEI
Mr. Chen Ying-Chieh Personal interest and 147,738,920 18,000,000 165,738,920 10.05
[ a s interest of controlled (Note 1) (Note 2)
corporation (Bt 3E1) (Pt 3E2)
A\ £ e 2 48 0 W) 2 M i
Mr. Chen Tommy Yi-Hsun Personal interest and 172,446,895 - 172,446,895 10.46
B R oo interest of controlled (Note 3)
corporation (B E3)
i\ HE £ o 2 48 0 W) < M i
Notes: it =3

1. Mr. Chen Ying-Chieh is deemed to be interested in 147,738,920 shares
held by Pushkin Holding Limited in which Mr. Chen Ying-Chieh holds
one-third of the equity interest.

2. The underlying shares are the share options granted by the Company to
the respective director.

3. Mr. Chen Tommy Yi-Hsun is interested in 172,446,895 shares, among
which 1,600,000 shares are held as personal interest and 170,846,895
shares are held by Top Glory Assets Limited which is 50% owned by
Mr. Chen Tommy Yi-Hsun.

1. A BE DL %6 4 5 45 Pushkin Holding Limited = 4
Z— R B AN 6 A B /% #Pushkin Holding
Limited ¥ 2 147,738,920 8 i 17 o 4 A 1 45 -

2. AHBHBLA To A A R 1) 45 5 B 2 I R

3. BRIAE) Sk BE A 172,446,895 1% AX 1y 2 HE S 0 40 A
B LR N RE 25 45 41,600,000 8% B 43 K& % H
F50% 1 HE ) Top Glory Assets Limited JIF 5 A 9
170,846,895 11 1 1/ o #E A5 119 B £ -



Save as disclosed above, as at 30 June 2014, none of the directors
or chief executives of the Company had any interests in or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required, pursuant to Section
352 of the SFO, to be entered into the register referred to therein, or
any interests which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2014, the register of substantial shareholders
maintained under Section 336 of the SFO shows that the Company
had been notified of the following substantial shareholders’ interests
and short positions, representing 5% or more of the Company’s
issued share capital.

oW R 2014 - BE R BRI BR BEIR A R A A

PR ECHEEESN > R _F—WEANA=Z1TH &
0% ) A A AT BN B A Y ] BT )
FRI % H (5 28 78 I3 B I B R 5B XV i) Z AR AT
FBe A~ BB 47 AR 55 b AT ) T B R AR R
5 5 M B R B 55 3525 B e A7 B 2 BT i A 2
fi IR A > S AR PR RS J N AR 2w R g 52
Jit Z AT A HE 2

2 22 M U e oy B M TR JBE A b 2 M i %
H

A E-PUAENHA =T H o RS RS
H336MAr B2 FEB R ETMTR > AN A CE
AL EE R R AN F BT R A%
DI E 2 RE g IR A -

Approximate

Number of % of total

Name of shareholders Capacity shares* issued shares

e ¥

i £ 48 1

e 344 1 S i 4 % H * A

Lucky Earn International Limited Beneficial interest 400,719,995 (L) (Note 1) 24.30
Btk (Kt &EL)

Premier China, Ltd. Beneficial interest 212,598,572 (L) (Note 2) 12.89
Btk (Wt &E2)

TPG Asia GenPar V Advisors, Inc. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNTPA £ (Wt &E2)

TPG Asia Genpar V, L.P. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNTPA £ (Ht&E2)

TPG Asia V, L.P. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNIPA £ (Ht&E2)

TPG Group Holdings (SBS) Advisors, Inc. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNIPA £ (Ht&E2)

TPG Group Holdings (SBS), L.P. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNIPA £ (Ft&E2)

TPG Holdings I, L.P. Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNTPA £ (Ht&E2)

TPG Holdings I-A, LLC Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNIPA £ (Kt &E2)

David Bonderman Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNIPA £ (Ht&E2)

James G. Coulter Interest of controlled corporation 212,598,572 (L) (Note 2) 12.89
CELYNTPA £ (Ht&E2)

Top Glory Assets Limited Beneficial interest 170,846,895 (L) (Note 3) 10.36
Btk (Ft&E3)

Mr. Chen Tommy Yi-Hsun Interest of controlled corporation 172,446,895 (L) (Note 3) 10.46
BR16 B and personal interest (B3E3)

TR wHE AR B A £

Ms. Chen Jennifer Yi-Chen Interest of controlled corporation 170,846,895 (L) (Note 3) 10.36
BifGE &£ CELYNIPA £ (Ht&E3)

Pushkin Holding Limited Beneficial interest 147,738,920 (L) (Note 4) 8.96
( )

 Eki £

Wit it4
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Approximate
Number of % of total
Name of shareholders Capacity shares* issued shares
e84
i 4 48 %
e 3 4 1 S B 4y B H * FolEpig:a
Mr. Chen Ying-Chieh Interest of controlled corporation 165,738,920 (L) (Note 4) 10.05
BRIEA B and personal interest (B 3E4
TR rHE AR B AR £
Mr. Chen Ying-Tien Interest of controlled corporation 147,738,920 (L) (Note 4) 8.96
I 3 2 5 4 4 YNGIPA £ (Kt 3E4)
Mr. Chen Ying-Che Interest of controlled corporation 147,738,920 (L) (Note 4) 8.96
BT B4 SR YNGIPA £ (Kt 3E4)
JPMorgan Chase & Co. Beneficial owner/custodian corporation/ 84,553,280 (L) 5.13
approved lending agent
ERWA N/ GHEAT /U S AEA
Beneficial owner 1,071,000 (S) 0.06
EE DN
Custodian corporation/approved lending agent 78,711,984 (P) 4.1

FEE AT/ B A
& The letter “L” denotes a long position in the shares; the letter “S”
denotes a short position in the shares; the letter “P” denotes a lending
pool in the shares.

Notes:

1. Mr. Chang Chih-Kai and Mr. Chang Chih-Chiao, both executive
directors of the Company, and their two sisters have beneficial
interests of 26%, 26% and 24% each, respectively, in Lucky Earn
International Limited, a company incorporated in the British Virgin
Islands.

2. 34,088,000 shares and convertible bonds in principal amount of
RMB550,000,000 due in 2015 entitling to the conversion in an
aggregate of 178,510,572 shares are directly held by Premier China,
Ltd which is owned by TPG Asia V, L.P., in turn, it is owned as to 50%
by David Bonderman and 50% by James G. Coulter.

3. Mr. Chen Tommy Yi-Hsun, an executive director of the Company,
and Ms. Chen Jennifer Yi-Chen have beneficial interests of 50% each
in Top Glory Assets Limited, a company incorporated in the British
Virgin Islands. By virtue of the SFO, they are deemed to be interested
in 170,846,895 shares of the Company held by Top Glory Assets
Limited.

4.  Mr. Chen Ying-Chieh, the Chairman of the Company, and his two
brothers, Mr. Chen Ying-Tien and Mr. Chen Ying-Che, each has one-
third of the beneficial interests of Pushkin Holding Limited. By virtue
of the SFO, they are deemed to be interested in the 147,738,920 shares
of the Company held by Pushkin Holding Limited.

Save as disclosed above, as at 30 June 2014, the Company had not
been notified by any person (other than directors and chief executive
of the Company) of any interest and short position in the shares and
underlying shares which were required to be recorded in the register
kept under Section 336 of the SFO.

o FRTLIERGEE  FEISIHERMIRE 8
[P 45 A i 5B 4 -

B GE -

1. AR AT E SRR e A Ko 16 de A B 45 T
2 W W 43 T8 A A % J B 4 BE B S ST 2 Lucky
Earn International Limited 26% ~ 26% & %24% 2 ‘&
i 25 o

2. Premier China, Ltd H % £ 34,088,000 i 14
I AR 4 %R £5550,000,000 A R NG R —F —
HEJE 2 W A $£178,510,572/ iy 2 7T
W i & 2 > M 5% 2\ 7 HTPG Asia V, LP.#EA »
TPG Asia V, L.P.HI] HiDavid Bonderman# 7 50%Ji%
HE X HJames G. Coulter¥ 1 50% /% HE o

3. BRIGEN B (ARRZHATES) MR HRL L&
B H 4 A 1E 55 R L #E 5 5 M BUSZ 2 Top Glory
Assets Limited 50%H1 45 o MR 45 75 %5 MW & 461
1 5 Bk A B fETop Glory Assets Limited T 3 2
170,846,895 B 4 /2wl JI iy b 5 ME 45 o

4. AN EDEE BRI Se Al KO 2 W4 o Bl T L
Je e R OBR BT S E 4% H B #2477 Pushkin Holding
Limited = 4> 2 — W HE 55 o MR 983 F5 R & il
1% % #1 % 7EPushkin Holding Limited T 1 H 2
147,738,920 4% /A ® B h MG HE 45 o

B B SCHT R #EE S s R F—ERNA=1TH >
RAFWAMBAAEMANL FARIHEE L ERE
FTELN BBRAN) T i 53 B A B BB 47 v B A5 A o] 2K
FO Bk AR5 78 25 I W B R 1 S5 336 A7 B 2 B i
W aE IR o



SHARE OPTION SCHEME

On 29 May 2003, the Company adopted a share option scheme
(the “Old Scheme”), which was amended on 7 December 2009 and
expired on 28 May 2013. Upon expiry of the Old Scheme, no further
share options could be granted under the Old Scheme but, in all other
respects, the provisions of the Old Scheme shall remain in force to
the extent necessary to give effect to the exercise of any share option
granted prior to the expiry of the Old Scheme.

On 27 August 2013, a new share option scheme (the “New Scheme”)
was approved by shareholders of the Company and adopted by the
Company. Unless otherwise cancelled or amended, the New Scheme
will remain in force for 10 years from the date of adoption.

The purpose of the New Scheme is to enable the Company to
grant options to eligible participants, including any full-time
or part-time employees, executives, officers, executive or non-
executive directors of the Group and any advisers, consultants,
agents, suppliers, customers, distributors and such other persons
at the discretion of the Board, as incentives or rewards for their
contribution or potential contribution to the Group.

The maximum number of shares which may be issued upon exercise
of all options to be granted under the New Scheme and any other
share option schemes of the Company must not exceed 10% of
the shares of the Company in issue on 27 August 2013, the date of
approval and adoption of the New Scheme unless shareholders’
approval has been obtained. The shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the New Scheme and any other share option schemes of the
Company at any time shall not, in aggregate, exceed 30% of the
shares of the Company in issue from time to time.

The total number of shares issuable under the New Scheme and
any other share option schemes of the Company to each eligible
participant within any 12-month period shall not exceed 1% of
the shares of the Company in issue as at the date of grant unless
shareholders’ approval has been obtained. Share options granted to a
director, chief executive or substantial shareholder of the Company
or any of their associates shall be subject to prior approval by the
independent non-executive directors. Share options granted to a
substantial shareholder or an independent non-executive director
of the Company or any of their associates, in excess of 0.1% of the
shares of the Company in issue or with an aggregate value in excess
of HK$5 million, within any 12-month period, shall be subject to
prior approval by shareholders of the Company.

The exercise price of the share options is determinable by the board
of directors and must not be less than the highest of:

(a) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant;

(b) the average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant; and

(¢) the nominal value of the shares.
The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of

HKS$1 in total by the grantee.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.
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Details of movements of share options granted under the share
option scheme for the six months ended 30 June 2014 were as

PEEZFE-ERNH =T H AR A - AR
REGT B 2 Wb 2 B AR AT

follows:
Exercise ~ Outstanding Granted Lapsed  Outstanding
priceper  at1January during during at 30 June
Grantees Date of grant share 2014 the period the period 2014 Exercisable period
REF—N4 REF—NE
—~H—H AAZTR
S9N BHEW  ERTEHE WA A P i LIP3 W A7 id !
(yyyy/mm/dd) HKS$ (yyyy/mm/dd)
(#/A/H) BT (&/R/H)
(i) Executive directors H {7 %
Mr. Chen Ying-Chieh 2010/01/27 6.19 16,000,000 - - 16,000,000 2011/01/27 - 2020/01/26
BREA LA (Note 2) (Hitit2)
2014/01721 4.50 - 2,000,000 2,000,000 2016/01/21 - 2024/01/20
(Note 1) (Note 3) (HF3E3)
(BirzEL)
(i) Consultants /i f#]
Mr. Chen Hsien Min
(an associate of 2010/01/27 6.19 8,400,000 - - 8,400,000 2011/01/27 - 2020/01/26
Mr. Chen Tommy (Note 4) (Hff ¢¥4)
Yi-Hsun)
WEREE
(Bta® et 2
HEAL)
In aggregate 2014/01721 4.50 - 1,000,000 1,000,000 2015/01/21 - 2024/01/20
CEi (Note 1) (Note 5) (Hit5E3)
(B 3EL)
(iii)  Employees fE 4
In aggregate 2010/01/27 6.19 8,795,000 - - 8,795,000 2011/01/27 - 2020/01/26
Rt (Note 6) (ftiE6)
In aggregate 2010/07/22 7.61 1,000,000 - - 1,000,000 2011/04/01 - 2020/07/21
X (Note 7) (Ht5E7)
In aggregate 2010/07/22 7.61 600,000 - (300,000) 300,000 2011/04/01 - 2020/07/21
Xl (Note 8) (Hf3E8)
In aggregate 2011/10/28 8.30 300,000 - - 300,000 2012/10/28 - 2021/10/27
At (Note 9) (Ht5t9)
In aggregate 2012/01/11 8.27 700,000 - - 700,000 2013/01/11 - 2022/01/10
CEl (Note 9) (Ht7t9)
In aggregate 2012/03/20 10.132 2,600,000 - - 2,600,000 2013/03/20 - 2022/03/19
At (Note 6) (It #£6)
In aggregate 2012/07/13 8.214 300,000 - - 300,000 2013/07/13 - 2022/07/12
At (Note 9) (Htt9)
In aggregate 2012/08/30 7.948 300,000 - (300,000) - 2013/08/30 - 2022/08/29
AH (Note 9) (Htt9)
In aggregate 2014/01/21 4.50 - 2,480,000 2,480,000 2016/01/21 - 2024/01/20
At (Note 1) (Note 3) (HE3)
(5D
In aggregate 2014/01/21 4.50 - 200,000 200,000 2016/04/01 - 2024/01/20
ol (Note 1) (Note 10) (fftz£10)
(B 3EL)
In aggregate 2014/01/21 4.50 - 440,000 440,000 2017/01/21 - 2024/01/20
At (Note 1) (Note 11) (it 11)
(H5EL)
38,995,000 6,120,000 (600,000) 44,515,000




Notes:

1. The closing price per share immediately before the date of grant is
HK$4.48.

2. 15% of the share options vested or will vest on each of the five
anniversary dates of the date of grant and 25% of the share options will
vest, subject to certain performance targets determined by the board of
directors of the Company, on the fifth anniversary of the date of grant.

3. 100% of the share options vested or will vest after two years of the date
of grant.

4. 15% of the share options vested or will vest on each of the four
anniversary dates of the date of grant and 40% of the share options will
vest on the fifth anniversary date of the date of grant.

5. 100% of the share options vested or will vest after one year of the date
of grant.

6.  20% of the share options vested or will vest on each of the five
anniversary dates of the date of grant.

7. One-fifth of the share options vested or will vest on each anniversary
with the first tranche starting on 1 April 2011.

8. One-third of the share options vested or will vest on each anniversary
with the first tranche starting on 1 April 2011.

9. One-third of the share options vested or will vest on each of the three
anniversary dates of the date of grant.

10.  100% of the share options vested or will vest on or after 1 April 2016.

11.  100% of the share options vested or will vest after three years of the
date of grant.

During the six months ended 30 June 2014, no share options were

cancelled or exercised under the share option scheme.

SHARE APPRECIATION RIGHTS PLAN

In January 2014, the Group implemented a share appreciation
rights plan (“SAR Plan”) to motivate and award the directors,
employees, advisers, consultants, agents, suppliers, customers,
distributors and such other persons of the Company and the Group
at the discretion of the board of directors for their contribution or
potential contribution to the Group. The SAR Plan will remain in
force for 10 years from the date of adoption. Under this SAR Plan,
share appreciation rights (“SARs”) are granted in units with each
unit representing one share of the Company. No share will be issued
under the SAR Plan. Upon exercise of the SARs, a recipient will
receive, subject to any applicable tax, a cash payment amount equal
to the product of the number of share appreciation rights exercised
and the difference between the exercise price and market price of the
Company’s shares at the date of exercise. The Company recognises
compensation expense of the SARs over the applicable vesting

period.
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2. JEIRHE £ 0 1S TR AR B SRR 15%
HER25 %A AN ER G THEZ A TREHA
BRI AZ > TR BE IR AR A A R RS o

3. WM i HOE N AF AR BT B 100% -

4. BERCREd PZE B RSO A H AR S 15%
HER40% A 1% B W1 5158 T8 4F 0 B )& -

5. WEJBCHE A2 B R — 4R R BRI 100% o

6. HEARMEh 2 B I R I A AR H A BT s 20% o

7. WEBCHER T F ——4FMWHA — B R FHEMEE 4 H
Gy — -

8. WEMHEM =T — RN — F R A L
Bz — -

9. FERHEdBZd B OBR S =0 A B AR g =
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10, BEREAE Y B — NP H — H 8 2 2 57 8 100% ©

11, FERCE Rt B = & EE100% -
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JBE 5 338 1 A 5T B
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TEE Bt > BB R SE M 3% N o 3% U KA (A HE B
S 1 BRI A 4 R R e R RS B 0
HEEE I o (5 (ELHE (TR O3 (M) 9 2 (342 i
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Details of movements of the SARs granted under the SAR Plan for # % — & — U4 H =+ HIEAMWA - MR35 0 1%

the six months ended 30 June 2014 were as follows: ERERT 32 2 ey s (A ME A2 B R E i an T -

Exercise Outstanding Granted Outstanding

price per at 1 January during at 30 June Exercisable

Grantees Date of grant unit 2014 the period 2014 period
REZF—E
i S 1L ~AZ1H

KB gHAH BREHEE  — A HWRTE 0 42 W AT B i 8

(yyyy/mm/dd) HKS$ (yyyy/mm/dd)

/R /H) Y /R /H)

(i) Executive directors H {7 # %

Mr. Chang Chih-Chiao 2014/01/21 430 - 600,000 600,000 2016/01/21 - 2021/01/20
REEELE (Note 1) (it z51) (Note 2) (i3%2)
Mr. Chang Chih-Kai 2014/01/21 450 - 600,000 600,000 2016/01/21 - 2021/01/20
RAEE (Note 1) (Fft351) (Note 2) (i3%2)
Mr. Chen Tommy Yi-Hsun ~ 2014/01/21 450 E 600,000 600,000 2016/01/21 - 2021/01/20
PRGBS (Note 1) (ff3E1) (Note 2) (Jit%2)

(i) Employees fE 4

In aggregate 2014/01/21 430 o 250,000 250,000 2016/01/21 - 2021/01/20
At (Note 1) (Pff3EL) (Note 2) (fifiE2)
In aggregate 2014/01/21 430 = 2,460,000 2,460,000 2017/01/21 - 2020/01/20
At (Note 1) (351 (Note 3) (Bif3E3)
£ 4,510,000 4,510,000
Notes: [t &3 -

1.  The closing price per share immediately before the date of grantis 1.  Z44% 4 H AT 4 B Y 7718 S5 4485 G -
HK$4.48.

2. 100% of the units of the SARs vested or will vest on the second 2.  Ji& {5 84 (E RE th 57 8 B BAE 5155 — (R 8 4E A i 8
anniversary date of the date of grant. 100% -

3. 100% of the units of the SARs vested or will vest on the third 3. BE{ 0 (EHE R #2 4 H B3 48 = (ME A H 8
anniversary date of the date of grant with a cap of HK$8.50 per unit 100% > ¥ o 18 /5 5 178,505 ¢ ©



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its shares during the six
months ended 30 June 2014. Neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s

shares during the period.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange. Following specific enquiry by the
Company, all directors confirmed that they fully complied with
the required standards as set out in the Model Code during the six
months ended 30 June 2014.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied Corporate Governance Code and
Corporate Governance Report (the “ CG Code”) as set out in
Appendix 14 to the Listing Rules throughout the period except
for the deviations from code provision A.2.1 and A.6.7 which are

explained below.

Mr. Chen Ying-Chieh is the Chairman of the Board and the Chief
Executive Officer of the Company. This was in deviation from
code provision A.2.1 of the CG Code which stipulates that the
roles of Chairman and Chief Executive Officer should be separated
and should not be performed by the same individual. As Mr. Chen
has been with the Group for over 20 years and he has extensive
experience in the footwear distribution industry, the Board believes
that it is in the best interest of the Group to have Mr. Chen taking
up both roles for continuous effective management and business
development of the Group. The Board will periodically review
the balance of power and authority between the Board and the
management of the Company and considers segregating the roles

when it thinks appropriate.

During the period, the Company held an annual general meeting
(the “AGM”) on 22 May 2014. Due to unavoidable business
engagements, Mr. Kim Jin-Goon, the non-executive director of
the Company, and Mr. Huang Shun-Tsai, the independent non-
executive director of the Company, were unable to attend the AGM.
These were in deviations from code provision A.6.7 of the CG code
although Mr. Lau Wai Kei, Ricky, the alternate director to Mr. Kim
Jin-Goon, attended the AGM.
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AUDIT COMMITTEE

The Audit Committee, comprises the three independent non-
executive directors of the Company, Mr. Lee Ted Tak Tai, Mr.
Huang Shun-Tsai, Mr. Kuo Jung-Cheng, and one non-executive
director of the Company, Mr. Kim Jin-Goon, has reviewed with
management the accounting principles and practices adopted by
the Group and discussed auditing, internal controls and financial
reporting matters. The Group’s unaudited condensed consolidated
interim financial information has been reviewed and approved by
the Audit Committee, who is of the opinion that such financial
information complies with the applicable accounting standards,
the Listing Rules and all legal requirements, and that adequate

disclosures have been made.

REMUNERATION COMMITTEE

The Remuneration Committee, comprises the three independent
non-executive directors of the Company, Mr. Kuo Jung-Cheng, Mr.
Huang Shun-Tsai and Mr. Lee Ted Tak Tai and one non-executive
director of the Company, Mr. Kim Jin-Goon, and one executive
director of the Company, Mr. Chen Ying-Chieh, is responsible for
reviewing and evaluating the remuneration policies of the directors
and the senior management and making recommendations to the

Board from time to time.

NOMINATION COMMITTEE

The Nomination Committee, comprises the three independent non-
executive directors of the Company, Mr. Huang Shun-Tsai, Mr.
Kuo Jung-Cheng and Mr. Lee Ted Tak Tai and one non-executive
director of the Company, Mr. Kim Jin-Goon, and one executive
director of the Company, Mr. Chen Ying-Chieh, is responsible for
reviewing the structure, size and composition of the Board on a
regular basis and make recommendations to the Board regarding any

proposed changes.

On behalf of the Board

Chen Ying-Chieh
Chairman

Hong Kong, 19 August 2014

HEBRZHE

FEHRLZBGMALNF =AW IITE R TR
Jod ~ R oA AR e > R — 2 FE AT
EFEPRLAMAN  FREZ A G0 MEHEF
BE A 45 B bR b 2 @ st s SRR ) S0 7 R A B AR
Al A B T BB R S o AR 2 OR K
FREEGE T HMBEENC B ERZ B §FHM
Bt > FREZBGRAARMEEN CERE
Mz gat Q] > BRI B AL B E > 32
YEFE 00 i 5z -

HMZEE

B 2 B & i AR 2w = 4 50 IR AT S R A IR
Jelk - HEM e RAFER A U — & E
NTEREDRICE R AT EFRENAEA
R EY R a S RN S G
AR BN B ORI 1 S S R R -

RAZHE

AT B EHALNF =B I PATE B NEN
Jotk ~ RIS BRI DR — & E
THEBEBR AR - AT EFRIEN B
e RAZEEZBRACHENHERG R
W RS R MRS E R e

RESR -
NEERG
BlsEAR

FE

T “F—MNENH+HILHE



E X e Bl R B IR B IR X §
DAPHNE INTERNATIONAL HOLDINGS LIMITED

www.daphneholdings.com



	Cover
	Contents
	Corporate Information
	Financial and Operational Highlights
	Management Discussion and Analysis
	Condensed Consolidated Income Statement
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Supplementary Information
	Back Cover

