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Unaudited Operational Update for the First Quarter ended 31 March 2012

The board of directors (the “Board”) of Daphne tnegional Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) anncems the following operating information of the
Group’s core brands business (“Daphne” and “Shokebeands business in Mainland China) for
the three months ended 31 March 2012 as follows:

For the three months ended
31 March 2012

Same store sales growth rate (YoY % change) 22%
149
(including net addition of
Net addition of points-of-sale 166 directly-managed stores

and net decrease of 17
franchised stores)

As at 31 March 2012
Number of points-of-sale 5,751

For the first quarter of 2012, the core brandsrmss of the Group achieved a satisfactory double-
digit year-on-year growth in same store sales. Tusurable performance was due to both the low
base of the corresponding period last year andhtigdeolstered marketing and promotion activities.

However, the Group saw intense sales promotiorteenPRC ladies footwear market during the

review period. These practices together with risiegtal and labour costs, have put mounting

pressure on the Group’s profit margins. The managenis stepping up efforts to enhance

operational efficiency and cost control. The Grdughieves the benefit of these measures will be
reflected in its future performance, leading tdHer value creation for our shareholders.

Potential investors and shareholders of the Compaey reminded that the above operating
information has not been reviewed or audited byGbempany’s independent auditors and investors
and shareholders should exercise caution whenndgalithe shares of the Company.
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